VERMONT MUNICIPAL EMPLOYEES
INVESTMENT PERFORMANCE ANALYSIS

MARCH 31, 2004

NEW ENGLAND PENSION CONSULTANTS



BEGINNING MARKET VALUE

NET EXTERNAL GROWTH

RETURN ON INVESTMENT

INCOME RECEIVED

GAIN/LOSS

ENDING MARKET VALUES

NEW ENGLAND PENSION CONSULTANTS

VERMONT MUNICIPAL EMPLOYEES
TOTAL FUND ASSET GROWTH SUMMARY ($000)
PERIODS ENDING 3/04

MUNICIPAL SYSTEM COMPOSITE

LAST
QUARTER

210, 212
2,901
5,081

831
4,250

218,194

YEAR TO
DATE

210,212
2,901
5,081

831
4,250

218,194

LAST 12
MONTHS

SINCE
INCEPTION
3/01

167,152
6,194
44,848
3,490
41, 357

218,194

163, 148
21,149
33,896

9,767
24,129

218,194



BEGINNING MARKET VALUE

NET EXTERNAL GROWTH

RETURN ON INVESTMENT

INCOME RECEIVED

GAIN/LOSS

ENDING MARKET VALUES

NEW ENGLAND PENSION CONSULTANTS

VERMONT MUNICIPAL EMPLOYEES

TOTAL FUND ASSET GROWTH SUMMARY ($000)

PERIODS ENDING 3/04

DOMESTIC EQUITY COMPOSITE

LAST

QUARTER

YEAR TO

DATE

94,456
-44
2,321
219
2,102

96,733

94, 456
-44
2,321
219
2,102

96,733

LAST 12
MONTHS

72,027
-3,131
27,838

828
27,010

96,733

SINCE
INCEPTION
3/01

65,832
15,662
15,240

2,604
12,636

96,733



BEGINNING MARKET VALUE

NET EXTERNAL GROWTH

RETURN ON INVESTMENT

INCOME RECEIVED

GAIN/LOSS

ENDING MARKET VALUES

NEW ENGLAND PENSION CONSULTANTS

VERMONT MUNICIPAL EMPLOYEES

TOTAL FUND ASSET GROWTH SUMMARY ($000)

PERIODS ENDING 3/04

LAST

QUARTER

37,660

669
219
450

38,329

DELAWARE

YEAR TO

DATE

LAST 12
MONTHS

37,660

669
219
450

38,329

26,935
528
10, 866
828
10, 039

38,329

SINCE
INCEPTION
6/00

24,252
5,077
9,000
2,066
6,933

38,329



BEGINNING MARKET VALUE

NET EXTERNAL GROWTH

RETURN ON INVESTMENT

INCOME RECEIVED

GAIN/LOSS

ENDING MARKET VALUES

NEW ENGLAND PENSION CONSULTANTS

VERMONT MUNICIPAL EMPLOYEES

TOTAL FUND ASSET GROWTH SUMMARY ($000)

PERIODS ENDING 3/04

ALLIANCE LARGE CAP GROWTH FUND

LAST

QUARTER

YEAR TO

DATE

34,121

549

549

34,671

34,121

549

549

34,671

LAST 12
MONTHS

SINCE
INCEPTION
6/00

28,487
-2,001

8,184

8,184

34,671

35,650
9,500
-10, 479
17

-10, 496

34,671



BEGINNING MARKET VALUE

NET EXTERNAL GROWTH

RETURN ON INVESTMENT

INCOME RECEIVED

GAIN/LOSS

ENDING MARKET VALUES

NEW ENGLAND PENSION CONSULTANTS

VERMONT MUNICIPAL EMPLOYEES

TOTAL FUND ASSET GROWTH SUMMARY ($000)

PERIODS ENDING 3/04

LAZARD SMALL CAP FUND

LAST

QUARTER

YEAR TO

DATE

22,675
-44

1,103

1,103

23,733

22,675
-44

1,103

1,103

23,733

LAST 12
MONTHS

16,605
-1,658

8,787

8,787

23,733

SINCE
INCEPTION
6/00

13, 335
1,085
9,313

520
8,793

23,733



BEGINNING MARKET VALUE

NET EXTERNAL GROWTH

RETURN ON INVESTMENT

INCOME RECEIVED

GAIN/LOSS

ENDING MARKET VALUES

NEW ENGLAND PENSION CONSULTANTS

VERMONT MUNICIPAL EMPLOYEES

TOTAL FUND ASSET GROWTH SUMMARY ($000)

PERIODS ENDING 3/04

LAST

QUARTER

35,152

985

985

36,136

BRINSON - UBS

YEAR TO

DATE

LAST 12
MONTHS

35,152

985

985

36,136

23,482
495

12,159

12,159

36,136

SINCE
INCEPTION
6/00

26,395
8,459

1,283

1,278

36,136



BEGINNING MARKET VALUE

NET EXTERNAL GROWTH

RETURN ON INVESTMENT

INCOME RECEIVED

GAIN/LOSS

ENDING MARKET VALUES

NEW ENGLAND PENSION CONSULTANTS

VERMONT MUNICIPAL EMPLOYEES

TOTAL FUND ASSET GROWTH SUMMARY ($000)

PERIODS ENDING 3/04

MET LIFE / SSR TOWER FUND

LAST

QUARTER

YEAR TO

DATE

13,660
.34

140

140

13,767

13,660
- 34

140

140

13,767

LAST 12
MONTHS

SINCE
INCEPTION
6/00

13,086
-136
816
451
365

13,767

11,355
-301
2,713
1,399
1,314

13,767



BEGINNING MARKET VALUE

NET EXTERNAL GROWTH

RETURN ON INVESTMENT

INCOME RECEIVED

GAIN/LOSS

ENDING MARKET VALUES

NEW ENGLAND PENSION CONSULTANTS

VERMONT MUNICIPAL EMPLOYEES

TOTAL FUND ASSET GROWTH SUMMARY ($000)

PERIODS ENDING 3/04

LAST

QUARTER

SEIX CORE

YEAR TO

DATE

51,967

1,375
433
942

53, 342

51,967

1,375
433
942

53, 342

LAST 12
MONTHS

SINCE
INCEPTION
6/00

54,640
-4,500
3,202
1,774
1,427

53, 342

53,366
-16, 461
16, 437
5,052
11,385

53, 342



BEGINNING MARKET VALUE

NET EXTERNAL GROWTH

RETURN ON INVESTMENT

INCOME RECEIVED

GAIN/LOSS

ENDING MARKET VALUES

NEW ENGLAND PENSION CONSULTANTS

VERMONT MUNICIPAL EMPLOYEES

TOTAL FUND ASSET GROWTH SUMMARY ($000)

PERIODS ENDING 3/04

LAST

QUARTER

SEIX HIGH YIELD

YEAR TO

DATE

10,579
-15
241
169

71

10,804

10,579
-15
241
169

71

10,804

LAST 12
MONTHS

SINCE
INCEPTION
6/03

9,959
845
409
436

10,804

9,055
959
790
409
381

10,804



VERMONT MUNICIPAL EMPLOYEES
TOTAL FUND ASSET GROWTH SUMMARY ($000)
PERIODS ENDING 3/04

ALTERNATIVE INVESTMENTS

SINCE
LAST YEAR TO LAST 12 INCEPTION
QUARTER DATE MONTHS 6/00
BEGINNING MARKET VALUE 830 830 888 1,036
NET EXTERNAL GROWTH 0 0 0 0
RETURN ON INVESTMENT 0 0 -58 -206
INCOME RECEIVED 0 0 1 64
GAIN/LOSS 0 0 -58 -270

ENDING MARKET VALUES 830 830 830 830

NEW ENGLAND PENSION CONSULTANTS



BEGINNING MARKET VALUE

NET EXTERNAL GROWTH

RETURN ON INVESTMENT
INCOME RECEIVED
GAIN/LOSS

ENDING MARKET VALUES

NEW ENGLAND PENSION CONSULTANTS

VERMONT MUNICIPAL EMPLOYEES

TOTAL FUND ASSET GROWTH SUMMARY ($000)

PERIODS ENDING 3/04

VERMONT INVESTMENTS

LAST

QUARTER

YEAR TO
DATE

3,569
2,994
19

10

6,581

3,569
2,994
19

10

6,581

LAST 12
MONTHS

SINCE
INCEPTION
3/01

3,030
3,506
46
27
19

6,581

526
5,802
253
234
19

6,581



VERMONT MUNICIPAL EMPLOYEES
PORTFOLIO ASSET GROWTH SUMMARY ($000)

QUARTER ENDING 3/04

BEGINNING NET INCOME GAIN END

PORTFOLIO VALUE CONTR RECEIVED (LOSS) VALUE
MUNI COMPOSITE 210,212 2,901 831 4,250 218,194
EQTY COMPOSITE 94,456 -44 219 2,102 96, 733
DELAWARE 37,660 0 219 450 38,329
ALLIANCE 34,121 0 0 549 34,671
LAZARD 22,675 -44 0 1,103 23,733
UBS 35,152 0 0 985 36,136
SSR TOWER FUND 13,660 - 34 0 140 13,767
SEIX CORE 51,967 0 433 942 53, 342
SEIX HIGH YIELD 10,579 - 15 169 71 10,804
ALT. ASSETS 830 0 0 0 830
VERMONT INVEST 3,569 2,994 10 9 6,581

YEAR TO DATE

BEGINNING NET INCOME GAIN END

PORTFOLIO VALUE CONTR RECEIVED (LOSS) VALUE
MUNI COMPOSITE 210,212 2,901 831 4,250 218,194
EQTY COMPOSITE 94,456 -44 219 2,102 96, 733
DELAWARE 37,660 0 219 450 38,329
ALLIANCE 34,121 0 0 549 34,671
LAZARD 22,675 -44 0 1,103 23,733
UBS 35,152 0 0 985 36,136
SSR TOWER FUND 13,660 - 34 0 140 13,767
SEIX CORE 51,967 0 433 942 53, 342
SEIX HIGH YIELD 10,579 - 15 169 71 10,804
ALT. ASSETS 830 0 0 0 830
VERMONT INVEST 3,569 2,994 10 9 6,581

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
PORTFOLIO ASSET GROWTH SUMMARY ($000)

YEAR ENDING 3/04

BEGINNING NET INCOME GAIN END

PORTFOLIO VALUE CONTR RECEIVED (LOSS) VALUE
MUNI COMPOSITE 167,152 6,194 3,490 41,357 218,194
EQTY COMPOSITE 72,027 -3,131 828 27,010 96, 733
DELAWARE 26,935 528 828 10,039 38,329
ALLIANCE 28,487 -2,001 0 8,184 34,671
LAZARD 16,605 -1,658 0 8,787 23,733
UBS 23,482 495 0 12,159 36,136
SSR TOWER FUND 13,086 -136 451 365 13,767
SEIX CORE 54,640 -4,500 1,774 1,427 53, 342
SEIX HIGH YIELD 0 9,959 409 436 10,804
ALT. ASSETS 888 0 1 -58 830
VERMONT INVEST 3,030 3,506 27 19 6,581

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
ASSET ALLOCATION SUMMARY

AS OF 3/04
MARKET COMMON INT'L ~ BONDS  INTL CONV CASH MORT REAL SV PRVT MISC
VALUE STOCK  COMMON BONDS EQUIV ESTATE ASSETS INVEST
($000) STOCK
** TOTAL FUND **
MUNI COMPOSITE 218,194 44.3 16.6 29.6 2.9 6.3 0.3
MEDIAN 48.4 10.2 30.0 0.0 1.9 0.0 0.0 0.

** EQUITY MANAGERS **

EQTY COMPOSITE 96,733 100.0

DELAWARE 38,329 100.0

ALLIANCE 34,671 100.0

LAZARD 23,733 100.0

MEDIAN 99.4

** BOND MANAGERS **

SEIX CORE 53,342 100.0
SEIX HIGH YIELD 10, 804 100.0
MEDIAN 99.7

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
ASSET ALLOCATION SUMMARY

AS OF 3/04
MARKET COMMON INT'L ~ BONDS  INTL CONV CASH MORT REAL SV PRVT MISC
VALUE STOCK  COMMON BONDS EQUIV ESTATE ASSETS INVEST
($000) STOCK
** CASH EQUIV MANAGERS **
VERMONT INVEST 6,581 5.1 94.9
MEDIAN
** INT'L DEVELOPED MKT EQUITY MANAGERS **
UBS 36, 136 100.0 0.0
MEDIAN
** REAL ESTATE MANAGERS **
SSR TOWER FUND 13,767 100.0
MEDIAN
** PRIVATE EQUITY MANAGERS **
ALT. ASSETS 830 9.3 90.7
MEDIAN

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
ASSET ALLOCATION ANALYSIS

AS OF MARCH 31, 2004

DELAWARE

CURRENT ALLOCATION BY ASSET CLASS

COMMON STOCK
100.0%

ASSET CLASS

NEW ENGLAND PENSION CONSULTANTS

COMMON STOCK

TOTAL

CURRENT CURRENT

DOLLARS %
38,328,861 100.0
38,328,861 100.0



VERMONT MUNICIPAL EMPLOYEES
ASSET ALLOCATION ANALYSIS

AS OF MARCH 31, 2004

ALLIANCE LARGE CAP GROWTH FUND

CURRENT ALLOCATION BY ASSET CLASS

COMMON STOCK
100.0%

ASSET CLASS

NEW ENGLAND PENSION CONSULTANTS

COMMON STOCK

TOTAL

CURRENT CURRENT

DOLLARS %
34,670,760 100.0
34,670,760 100.0



VERMONT MUNICIPAL EMPLOYEES
ASSET ALLOCATION ANALYSIS
AS OF MARCH 31, 2004

LAZARD SMALL CAP FUND

CURRENT ALLOCATION BY ASSET CLASS

COMMON STOCK
100.0%

ASSET CLASS

COMMON STOCK

TOTAL

NEW ENGLAND PENSION CONSULTANTS

CURRENT CURRENT

DOLLARS %
23,733,387 100.0
23,733,387 100.0



VERMONT MUNICIPAL EMPLOYEES
ASSET ALLOCATION ANALYSIS

AS OF MARCH 31, 2004

BRINSON - UBS

CURRENT ALLOCATION BY ASSET CLASS

INT'L STOCK
100.0%

ASSET CLASS

NEW ENGLAND PENSION CONSULTANTS

INT'L STOCK
TEMPORARY INVST

TOTAL

CURRENT CURRENT
DOLLARS %
36,128,562 100.0

7,890 0.0
36,136, 452 100.0



VERMONT MUNICIPAL EMPLOYEES
ASSET ALLOCATION ANALYSIS
AS OF MARCH 31, 2004

SEIX CORE
CURRENT ALLOCATION BY ASSET CLASS CURRENT CURRENT
ASSET CLASS DOLLARS %
BONDS 53,341,763 100.0
TOTAL 53,341,763 100.0

BONDS
100.0%

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
ASSET ALLOCATION ANALYSIS
AS OF MARCH 31, 2004

SEIX HIGH YIELD

CURRENT ALLOCATION BY ASSET CLASS CURRENT CURRENT
ASSET CLASS DOLLARS %
BONDS 10,804,414 100.0
TOTAL 10,804, 414 100.0

BONDS
100.0%

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
ASSET ALLOCATION ANALYSIS
AS OF MARCH 31, 2004

MUNICIPAL SYSTEM COMPOSITE

CURRENT ALLOCATION BY ASSET CLASS CURRENT CURRENT
ASSET CLASS DOLLARS %

COMMON STOCK 96, 733, 008 443

INT'L STOCK 36,128,562 16.6

TEMPORARY INVST 6,328,156 2.9

BONDS 64,484, 680 29.6

REAL ESTATE 13,766,796 6.3

PRIVATE INVEST 752,585 0.3

BONDS TOTAL 218,193,787 100.0

COMMON STOCK
44.3%

OTHER
3.2%

REAL ESTATE
6.3%

INT'L STOCK
16.6%

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
ASSET ALLOCATION ANALYSIS

AS OF MARCH 31, 2004

DOMESTIC EQUITY COMPOSITE

CURRENT ALLOCATION BY ASSET CLASS

COMMON STOCK
100.0%

ASSET CLASS

NEW ENGLAND PENSION CONSULTANTS

COMMON STOCK

TOTAL

CURRENT CURRENT
DOLLARS %
96, 733,008 100.0
96, 733,008 100.0



VERMONT MUNICIPAL EMPLOYEES

ALLOCATION BY MANAGER TYPE ANALYSIS

AS OF MARCH 31, 2004

MUNICIPAL SYSTEM COMPOSITE

CURRENT

CURRENT
DOLLARS

%

MANAGER TYPE

CASH

3.
44.

6,581, 281
96, 733,008

36

DOMESTIC EQUITY
INTL. EQUITY

16.
29.

136, 452

64,146,177

DOMESTIC FIXED
REAL ESTATE

6.

13,766, 796

0.

, 073

830

PRIVATE EQUITY

100.0

787

218,193,

TOTAL

CURRENT ALLOCATION BY MANAGER TYPE

DOMESTIC EQUITY
44.3%

L
-
<
i
n
L
—
<
L
ad

DOMESTIC FIXED

29.4%

INTL. EQUITY
16.6%

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
MANAGER ALLOCATION ANALYSIS
AS OF MARCH 31, 2004

MUNICIPAL SYSTEM COMPOSITE

CURRENT ALLOCATION BY MANAGER CURRENT CURRENT

MANAGER DOLLARS %

ALLIANCE 0 0.0

ALLIANCE 34,670,760 15.9

ALT. ASSETS 830,073 0.4

DELAWARE 38,328,861 17.6

DELAWARE LAZARD 23,733,387 10.9

17.6% LOOMIS 0 0.0

SEIX CORE 53,341,763 24. 4

SEIX HIGH YIELD 10,804,414 5.0

LAZAR SSR TOWER FUND 13,766, 796 6.3

10.9% ALLIANCE UBS 36,136, 452 16.6

15.9% VERMONT INVEST 6,581,281 3.0

TOTAL 218,193,787 100.0

OTHER

8.4%

SEIX CORE
24.4%

UBS
SSR TOWER FUND 16.6%
6.3%

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES

MANAGER ALLOCATION ANALYSIS

AS OF MARCH 31, 2004

DOMESTIC EQUITY COMPOSITE

CURRENT

CURRENT

DOLLARS
34,670
38,328,

%

MANAGER
ALLIANCE

35.

, 760

39.

861

23,733,387

DELAWARE
LAZARD

24.

100.0

96, 733,008

TOTAL

CURRENT ALLOCATION BY MANAGER

ALLIANCE
35.8%

WS
mmo.
=&
<
-
L
[a)

XK XXX

LAZARD
24.5%

X

X

X X X

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
TOTAL FUNDS - EQUITY COMMITMENT
ASSET ALLOCATION HISTORY

100% 100%
> 75% - 75%
=
) —
O —— — B _ ///////
O T~ -
S 50% 7 - 50%
L
@)
o
L
o
25% - 25%
0% 0%
3/99 3/00 3/01 3/02 3/03 3/04
HIGH 82.5 86.9 81.5 81.4 79.5 82.9
1ST QTL 66.5 69.4 63.5 65. 4 61.7 67.6
==:\EDIAN 59.6 61.6 55.2 58.1 53.5 60. 8
3RD QTL 45. 2 49.1 43. 0 44. 8 42. 7 49. 2
LOW 0.0 0.0 0.0 0.0 0.0 0.0
* MUNI COMPQSITE 62.9 37 58.9 59 59.4 37 56.5 54 57.1 37 60.9

49

* Includes International Segment

NEW ENGLAND PENSION CONSULTANTS



100%
75%
a)
Z
@)
m
|_
Z 50%
w
O
o
i
a
25%
0%
HIGH
1ST QTL
== \|EDIAN
3RD QTL
LOW

VERMONT MUNICIPAL EMPLOYEES

TOTAL FUNDS - BOND COMMITMENT
ASSET ALLOCATION HISTORY

100%

- - 75%

- - 50%

- — 25%

0%
3/99 3/00 3/01 3/02 3/03 3/04
78.9 76.3 77.9 73.0 77.8 80.5
40.6 38.5 43.1 39.7 44. 4 39. 4
32.5 29.6 34.6 31.7 35. 2 30.9
22.7 19.2 22.8 21.7 25.9 22.3
0.0 0.0 0.0 0.0 0.0 0.0

27.4 66 34.2 35 32.4 56 35.9 36 32.9 57 29.6 55

* MUNI COMPOSITE

NEW ENGLAND PENSION CONSULTANTS

* Includes International Segment



VERMONT MUNICIPAL EMPLOYEES

EQUITY FUNDS - EQUITY COMMITMENT
ASSET ALLOCATION HISTORY

100% —— +- 100%
> 75% - - 75%
=
)
o
L
S 50% 7 - 50%
L
@)
o
L
o
25% - 25%
0% 0%
3/99 3/00 3/01 3/02 3/03 3/04
HIGH 100.0 100.0 100.0 100.0 100.0 100.0
1ST QTL 100.0 100.0 100.0 100.0 100.0 100.0
==:\|EDIAN 98.9 99.1 99.1 99. 2 99. 2 99.6
3RD QTL 95. 2 95. 8 95. 3 95.9 96. 0 97.2
LOW 0.0 0.0 0.0 29.1 50. 8 77.4
(1 EQTY COMPOSITE 100.0 1 100.0 1 100.0 1 99.9 40 100.0 1 100.0
¥ DELAWARE 100.0 1 100.0 1 100.0 1 99.9 41 100.0 1 100.0
& ALLIANCE 100.0 1 100.0 1 100.0 1 100.0 40 100.0 1 100.0
== LAZARD 100.0 1 100.0 1 100.0 1 100.0 1 100.0
¥ UBS 100.0 1 100.0 1 100.0 1 100.0 40 100.0 1 100.0 4

NEW ENGLAND PENSION CONSULTANTS

* Includes International Segment
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VERMONT MUNICIPAL EMPLOYEES
BOND FUNDS - BOND COMMITMENT
ASSET ALLOCATION HISTORY

100% \ Y ‘— ¥~ 100%
75% - 75%
(@)
Z
®
m
|_
Z  50% - - 50%
L
O
o
LLl
o
25% - 25%
0% 0%
3/99 3/00 3/01 3/02 3/03 3/04
HIGH 100. 0 100. 0 100. 0 100. 0 100. 0 100. 0
1ST QTL 100. 0 100. 0 100. 0 100. 0 100. 0 100. 0
==MEDIAN 98. 5 98. 7 99. 2 98. 6 99. 0 99. 9
3RD QTL 91.1 91.9 93. 9 92. 1 91.9 95. 9
Low 0.0 0.0 0.0 0.0 0.0 23.2
¥ SEIX CORE 100.0 1 100.0 1  100.0 1  100.0 1  100.0
X SEIX HIGH YIELD 100.0

NEW ENGLAND PENSION CONSULTANTS

* Includes International Segment



** TOTAL FUND **

MUNI COMPOSITE
ALLOC INDEX
POLICY INDEX

MEDIAN

** EQUITY MANAGERS **

EQTY COMPOSITE
DELAWARE
ALLIANCE
LAZARD

S&P 500

R 1000(R) GR

R 1000(R) VALUE
R 2000(R)

MEDIAN

NEW ENGLAND PENSION CONSULTANTS

VERMONT MUNICIPAL EMPLOYEES

PERFORMANCE SUMMARY

PERIODS ENDING 3/04

LAST LAST 2 LAST 3 LAST LAST 3 LAST 5
QTR QTRS QTRS YEAR YEARS YEARS
2.4 79 10.7 64 14. 4 56 26.6 53 5.8 41 4.6 55
3.0 50 12.5 34 16. 4 31 29.6 32 5.1 57 4.3 61
3.0 48 12.1 41 16. 0 36 29.3 35 5.6 48 3.9 69

3.0 11.7 14.9 27.2 5.5 4.9

2.5 58 14.5 61 19.6 57 38.9 57 4.1 45 1.9 59
1.8 69 14.8 58 17.8 67 39.3 56 4.2 45 4.2 48
1.6 78 10.5 91 14.9 87 29. 4 89 -2. 4 91 -5.3 96
4.9 31 20. 3 22 30.3 16 54.3 21 14.1 11

1.7 73 14.1 67 17.1 75 35.1 74 0.6 71 -1.2 79
0.8 88 11.3 87 15.6 85 32.2 84 -1.7 88 -6.1 98
3.0 51 17.6 38 20.1 55 40. 8 53 4.3 43 3.9 49
6.3 14 21.7 15 32.7 10 63.8 8 10. 9 20 9.7 26
3.1 16. 0 20.7 42.6 3.2 3.9



VERMONT MUNICIPAL EMPLOYEES

PERFORMANCE SUMMARY

PERIODS ENDING 3/04

LAST LAST 2 LAST 3 LAST LAST 3 LAST 5
QTR QTRS QTRS YEAR YEARS YEARS
* BOND MANAGERS **
SEIX CORE 2.6 43 3.1 52 3.1 54 6.1 51 6.6 76
SEIX HIGH YIELD 2.3 66 6.9 7 8.0 11
LB AGGREGATE 2.7 42 3.0 59 2.8 63 5.4 64 7.4 54 7.3 54
MEDIAN 2.6 3.2 3.2 6.2 7.5 7.4
* CASH EQUIV MANAGERS **
VERMONT INVEST 0.4 19 0.8 17 2.1 9 2.7 9 2.7 20 3.9 26
90 DAY T-BILLS 0.2 44 0.5 43 0.7 43 1.1 42 2.0 50 3.5 53
MEDIAN 0.2 0.5 0.7 1.0 2.0 3.5
** INT'L DEVELOPED MKT EQUITY MANAGERS **
UBS 2.8 86 19.6 81 27.9 75 51.1 79 6.7 37 3.8 70
MS EAFE NET 4.3 61 22.2 37 32.1 47 57.5 46 3.4 74 0.5 93
CITI PMI EPAC 4.4 57 22.1 38 31.8 51 57.9 44 3.9 69 1.1 88
MEDIAN 5.0 21. 4 31.9 57.1 6.2 5.9

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES

PERFORMANCE SUMMARY

PERIODS ENDING 3/04

LAST LAST 2 LAST 3 LAST LAST 3 LAST 5
QTR QTRS QTRS YEAR YEARS YEARS
** REAL ESTATE MANAGERS **
SSR TOWER FUND 1.0 65 . 6 75 4.0 71 .3 69 4.3 71 7.3 63
NCREIF CL PROP 2.0 52 .0 59 6.0 59 .9 61 6.4 57 8.7 47
MEDIAN 2.0 . 8 7.3 .9 7.0 8.3
* PRIVATE EQUITY MANAGERS **
ALT. ASSETS 0.0 46 .1 54 0.1 54 . 5 75 -7.7 57 6.5 38
MEDIAN 0.0 .0 2.2 .3 -5.0 2.3

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
PERFORMANCE SUMMARY NET OF FEES

PERIODS ENDING 3/04

LAST LAST 2 LAST 3 LAST LAST 3 LAST 5
QTR QTRS QTRS YEAR YEARS YEARS

*» TOTAL FUND **

MUNI COMPOSITE 2.4 10. 6 14.2 26. 4 5.7

ALLOC INDEX 3.0 12.5 16. 4 29.6 5.1 4.3

POLICY INDEX 3.0 12.1 16.0 29.3 5.6 3.9

*»* EQUITY MANAGERS **

EQTY COMPOSITE 2.4 14. 4 19. 4 38.6 3.9

DELAWARE 1.8 14.8 17.8 39.3 4.2

ALLIANCE 1.6 10.5 14.9 29. 4 -2.4

LAZARD 4.7 19. 9 29.5 53. 1 13.3

S&P 500 1.7 14.1 17.1 35.1 0.6 1.2

R 1000(R) GR 0.8 11.3 15. 6 32.2 1.7 -6.1

R 1000(R) VALUE 3.0 17.6 20.1 40.8 4.3 3.9

R 2000(R) 6.3 21.7 32.7 63.8 10. 9 9.7

*» BOND MANAGERS **

SEIX CORE 2.6 3.1 3.1 6.1 6.6

SEIX HIGH YIELD 2.1 6.6 7.5

LB AGGREGATE 2.7 3.0 2.8 5.4 7.4 7.3

* CASH EQUIV MANAGERS **

VERMONT INVEST 0.4 0.8 2.1 2.7 2.7

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
PERFORMANCE SUMMARY NET OF FEES

PERIODS ENDING 3/04

LAST LAST 2 LAST 3 LAST LAST 3 LAST 5
QTR QTRS QTRS YEAR YEARS YEARS
** CASH EQUIV MANAGERS **
90 DAY T-BILLS 0.2 0.5 0.7 1.1 2.0 3.5
** INT'L DEVELOPED MKT EQUITY MANAGERS **
UBS 2.8 19.6 27.9 51.1 6.7
MS EAFE NET 4.3 22.2 32.1 57.5 3.4 0.5
CITI PMI EPAC 4.4 22.1 31.8 57.9 3.9 1.1
** REAL ESTATE MANAGERS **
SSR TOWER FUND 0.8 1.1 3.2 5.2 3.5
NCREIF CL PROP 2.0 4.0 6.0 7.9 6.4 8.7
** PRIVATE EQUITY MANAGERS **
ALT. ASSETS 0.0 0.1 0.1 -6.5 -7.7

NEW ENGLAND PENSION CONSULTANTS



40%

32%

24% T

16%

8%

0%

-8%

* MUNI COMPOSITE
Bl ALLOC INDEX
v¢ POLICY INDEX

MEDIAN

VERMONT MUNICIPAL EMPLOYEES
TOTAL FUNDS - TOTAL RATES OF RETURN
PERIODS ENDING 3/04

NEW ENGLAND PENSION CONSULTANTS

QUARTERS YEARS
40%
.......... — 32%
e
*
— 24%
| b — 16%
*
B ES D A,
X
s L — 8%
X . —g— | | [
e /| [T X W]
W
— 0%
-8%
LAST LAST 2 LAST 3 LAST LAST 2 LAST 3 LAST 4 LAST 5
QTR QTRS QTRS YEAR YEARS YEARS YEARS YEARS
2.4 79 10. 7 64 14. 4 56 26. 6 53 6.1 59 5.8 41 3.7 32 4.6 55
3.0 50 12.5 34 16. 4 31 29. 6 32 7.2 34 5.1 57 1.1 72 4.3 61
3.0 48 12.1 41 16.0 36 29. 3 35 7.0 39 5.6 48 1.7 62 3.9 69
3.0 11.7 14.9 27. 2 6.5 5.5 2.6 4.9



VERMONT MUNICIPAL EMPLOYEES
TOTAL FUNDS - TOTAL RATES OF RETURN
PERIODS ENDING 3/04

14% 14%
12% — ~ 12%
I S *
10% - * u, W — 10%
S I PSSy ———
= mx | L
w
s | | 1 | - 8%
6% [ e - 6%
||

4% = - 4%
2% 2%

LAST 6 LAST 7 LAST 8 LAST 9 LAST 10

YEARS YEARS YEARS YEARS YEARS

* MUNI COMPOSITE 6.1 25 9.3 18 9.8 13 11.1 16 10. 8 15

W ALLOC INDEX 5.6 39 8.8 29 8.9 34 10.1 39 9.9 38

¥ POLICY INDEX 5.4 44 8.4 35 8.9 35 9.9 42 10.0 35

MEDIAN 5.3 8.0 8.3 9.7 9.5

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES

TOTAL FUNDS - TOTAL RATES OF RETURN
YEARS ENDING

40%

< m

*
0% | |
[ |
w
oA = | e —————
10% *
..... e mmmmm e
........ .. e
w4 ‘| —=__ 1 |
*
________________ N
-10% = T I o
-20%
3/04 3/03 3/02 3/01 3/00
* MUNI COMPOSITE 26. 6 53 -11.1 52 5.3 22 2.4 28 8.2 79
W ALLOC INDEX 29.6 32 -11.3 54 1.1 88 10.1 71 18.0 31
¥ POLICY INDEX 29. 3 35 -11.4 55 2.7 66 9.1 66 13.2 57
MEDIAN 27. 2 -10.9 3.6 6.6 14. 7

NEW ENGLAND PENSION CONSULTANTS

40%

30%

20%

10%

0%

-10%

-20%



VERMONT MUNICIPAL EMPLOYEES

TOTAL FUNDS - TOTAL RATES OF RETURN
YEARS ENDING

40% 40%
329% - mmm o m e = 32%
||
N
24% 1 o TTTTmmmmm T — 24%
*
||
.......... mmmm
16% - — 16%
* *
.i? __________ 7m oo
________________ m w
S
8% = = - 8%
0% = = 0%
-8% -8%
3/99 3/98 3/97 3/96 3/95
* MUNI COMPOSITE 13.8 6 30.7 30 13.5 16 21.6 41 8.7 33
W ALLOC INDEX 12.4 10 30.0 36 10.0 63 20.0 59 8.5 36
¥ POLICY INDEX 13.4 7 28.5 48 12.2 32 18.5 73 10.5 10
MEDIAN 6.6 28. 3 11.2 20.9 7.8

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
TOTAL FUNDS - TOTAL VS EQUITY ONLY RETURNS
MARKET CYCLE PERFORMANCE COMPARISONS

FULL CYCLE RISING MARKET FALLING MARKET
3/00 TO 3/04 3/03 TO 3/04 3/00 TO 3/03
90% 90%
72% = = 72%
5% 1  prmm==msmmee- = 54%
*
%1 0Tt | pmmmm-- — 36%
""" | | B
X
18% = ~ 18%
I
0 R s - * B S - 0%
""""""""""""" e--- [ RAS
*

-18%-1 Tt — -18%
-36% -36%

TOTAL EQUITY TOTAL EQUITY TOTAL EQUITY

FUND ONLY FUND ONLY FUND ONLY

* MUNI COMPOSITE 3.7 32 -0.1 45 26. 6 53 38.9 58 -3.0 33 -10.5 41

Bl ALLOC INDEX 1.1 72 1.1 41 29. 6 32 29. 6 91 -6.9 74 -6.9 31

¢ POLICY INDEX 1.7 62 1.7 39 29. 3 35 29.3 91 -6.1 66 -6.1 29

MEDIAN 2.6 -1.7 27. 2 42. 8 -4.6 -13.8

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
TOTAL FUNDS - TOTAL VS BOND ONLY RETURNS
MARKET CYCLE PERFORMANCE COMPARISONS

FULL CYCLE RISING MARKET FALLING MARKET
3/00 TO _3/04 3/03 TO _3/04 3/00 TO _3/03
40%
30% [ m L RAC
*
20% T
10% - R —
S ———
e 1 (N ey
...... B
o=y {1
*
...... [ DA v
-10%
-20%
TOTAL TOTAL BONDS TOTAL BONDS
FUND FUND ONLY FUND ONLY
* MUNI COMPOSITE 3.7 32 26.6 53 7.0 28 -3.0 33 9.0 66
B ALLOC INDEX 1.1 72 29.6 32 29. 6 1 -6.9 74 6.9 99
s« POLICY INDEX 1.7 62 29.3 35 29.3 1 -6.1 66 6.1 99
MEDIAN 2.6 27.2 6.2 -4.6 9.7

NEW ENGLAND PENSION CONSULTANTS

40%

30%

20%

10%

0%

-10%

-20%



VERMONT MUNICIPAL EMPLOYEES
TOTAL FUNDS - TOTAL RATES OF RETURN
EFFECTS OF EQUITY ALLOCATION ON RATE OF RETURN

QUARTER ENDING 3/04 YEAR ENDING 3/04

48% 48%
- - 40%
24 b ~ 32%

ey [ S— D
24% = — 24%
6% [T - 16%
8% = - 8%
0% 0%
BELOW ABOVE BELOW ABOVE
4 0% 40-55% 55—-70% 7 0% 4 0% 40-55% 55—7 0% 7 0%
* MUNI COMPOSITE 2.4 86 26. 6 72
MEDIAN 2.5 2.9 3.2 3.3 12.3 23.1 28. 8 34.8

NEW ENGLAND PENSION CONSULTANTS

* Includes International Segment



VERMONT MUNICIPAL EMPLOYEES
TOTAL FUNDS - TOTAL RATES OF RETURN

EFFECTS OF EQUITY ALLOCATION ON RATE OF RETURN

3 YEARS ENDING 3/04

5 YEARS ENDING 3/04

12%
8% - -
« | 0 vt 1 |l b 77T beeeeeeee
________________________________________ .
L% [ Y A N N A A A Y A (N SN H S -
0% - -
-4%
BELOW ABOVE BELOW ABOVE
4 0% 40-55% 55-70% 70% 4 0% 40-55% 55-70% 70%
* MUNI COMPOSITE 5.8 47 4.6 58
MEDIAN 5.6 5.5 5.7 4.5 5.6 4.8 5.0 3.4

NEW ENGLAND PENSION CONSULTANTS

* Includes International Segment

12%

8%

4%

0%

-4%



VERMONT MUNICIPAL EMPLOYEES
TOTAL FUNDS - TOTAL FUND INCOME RATES OF RETURN
FOR PERIOD ENDING 3/04

6% 6%
4% = — 4%
2% * o R P — 2%
e E I s I o
0% — 0%
-2% -2%
THIS LAST 2 QTRS 3 QTRS LAST LAST LAST
QUARTER QUARTER AGO AGO YEAR 2 YEARS 3 YEARS
* MUNI COMPOSITE 0.4 55 0.5 66 0.5 48 0.4 60 1.8 64 2.0 66 1.9 73
MEDIAN 0.4 0.6 0.5 0.5 2.2 2.4 2.5

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
TOTAL FUNDS - TOTAL RETURN VS RISK
3 YEARS ENDING 3/04

=
8 - .
O
;-
6 T *

MEDIAN

N v v
.k . Lo RETURN

ANNUALIZED RATE OF RETURN (%)
o
1

2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19 20 21
HISTORICAL STANDARD DEVIATION OF RETURN (RISK)

ANNUALIZED RETURN STANDARD DEVIATION SHARPE RATIO
VALUE RANK VALUE RANK VALUE RANK
* MUNI COMPOSITE 5.8 41 11.3 60 0.4 40
m ALLOC INDEX 5.1 57 12.6 41 0.3 60
v POLICY INDEX 5.6 48 12.7 39 0.3 53
% S&P 500 0.6 97 20. 9 1 0.0 95
O LB AGGREGATE 7.4 13 3.4 92 1.6 1

MEDIAN 5.5 12.

o
o
SN

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES

TOTAL FUNDS - TOTAL RETURN VS RISK
5 YEARS ENDING 3/04

< 97 2 3
g e
= 8 -
o @) ’
D 77 :
I
@ 67
LL
O 57 — — - _ MEDIAN
lrl_J . '. .- . . . . . . . RETURN
s " o
n 37
m
N 27
<
% 1
Z 07
<
_1 -
_2 -1
|| || || || || || || || || || || || || || || ||
3 4 5 7 8 9 10 11 12 13 14 15 16 17 18 19 20
HISTORICAL STANDARD DEVIATION OF RETURN (RISK)
ANNUALIZED RETURN STANDARD DEVIATION SHARPE RATIO
VALUE RANK VALUE RANK VALUE RANK
* MUNI COMPOSITE 4.6 55 9.6 73 0.2 53
m ALLOC INDEX 4.3 61 11. 6 42 0.1 61
s POLICY INDEX 3.9 69 11.2 48 0.1 67
% S&P 500 -1.2 99 19. 2 2 -0.1
O LB AGGREGATE 7.3 10 3.3 94 1.1 1
MEDIAN 4.9 11.2 0.2

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
EQUITY FUNDS - TOTAL RATES OF RETURN
PERIODS ENDING 3/04

QUARTERS YEARS
80%
64% - L
48% -
v ¢
R —— *---
0 = A
32% &
16% - . w
L _________ » RS N b
I B AR
v ¢ ¢ » PN—=
EAARES B T +m H
0% = Al [TTA B—mm— F---- S
.. _— * Z:l
+
-16%
LAST LAST 2 LAST 3 LAST LAST 2 LAST 3 LAST 4 LAST 5
QTR QTRS QTRS YEAR YEARS YEARS YEARS YEARS
] EQTY COMPOSITE 2.5 58 14.5 61 19.6 57 38.9 57 1.8 59 4.1 45 -0.1 45 1.9 59
¥ DELAWARE 1.8 69 14.8 58 17.8 67 39.3 56 3.5 47 4.2 45 6.7 26 4.2 48
& ALLIANCE 1.6 78 10.5 91 14.9 87 29. 4 89 -2.9 94 -2.4 91 -12.1 90 -5.3 96
= LAZARD 4.9 31 20. 3 22 30.3 16 54. 3 21 6.4 30 14.1 11 12.6 15
% S&P 500 1.7 73 14.1 67 17.1 75 35.1 74 0.8 73 0.6 71 -5.5 70 -1.2 79
/A R 1000(R) GR 0.8 88 11.3 87 15.6 85 32.2 84 -1.6 88 -1.7 88 -14.1 94 -6.1 98
C R 1000(R) VALUE 3.0 51 17.6 38 20.1 55 40. 8 53 4.3 41 4.3 43 3.3 36 3.9 49
4 R 2000(R) 6.3 14 21.7 15 32.7 10 63.8 8 9.4 19 10.9 20 3.7 34 9.7 26
MEDIAN 3.1 16.0 20. 7 42.6 3.2 3.2 -1.4 3.9

NEW ENGLAND PENSION CONSULTANTS

80%

64%

48%

32%

16%

0%

-16%



VERMONT MUNICIPAL EMPLOYEES

EQUITY FUNDS - TOTAL RATES OF RETURN
PERIODS ENDING 3/04

20% 20%
16% — 16%
________________________________ C C
12% LA e A4 L ST ~ 12%
o | e RREEEE
O < A .
4+ Y
v, | [ Hem oo mm 4 P
8% [ bLl oS ~ 8%
Ja
5 (0 It
0% = = 40
4% v 4%
&
0% = — 0%
AN
-4% -4%
LAST 6 LAST 7 LAST 8 LAST 9 LAST 10
YEARS YEARS YEARS YEARS YEARS
[J EQTY COMPOSITE 4.3 51 10.2 38 11.2 34
¥ DELAWARE 3.3 61 8.4 61 9.6 56 11.7 60 12.1 56
& ALLIANCE 0.9 91 8.0 65 9.1 62 12.0 53 11.9 59
% S&P 500 1.8 80 7.4 78 8.9 71 11.3 74 11.7 69
1 R 1000(R) GR -1.1 97 4.9 97 6.4 96 9.0 95 9.8 93
C R 1000(R) VALUE 4.1 53 9.4 49 10.4 44 12.8 41 12.6 45
& R 2000(R) 4.8 46 9.5 47 8.9 70 11.0 80 10.4 87
MEDIAN 4.4 9.3 10.1 12.3 12. 4

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
EQUITY FUNDS - TOTAL RATES OF RETURN

YEARS ENDING

96%
72% -
¢
48% =
250 N S .
24%
................ v o
j' [l D 2.21. ....... T
0% b Ao ¢
—y———————
[ ]
2%  HEa==m e
&
A
-48%
-712%
3/04 /03 3/02 3/01 3/00
[J EQTY COMPOSITE 38.9 57 -25.3 64 8.7 31 -11.5 43 10.1 73
¥ DELAWARE 39.3 56 -23.1 37 5.5 39 14.9 12 -5.4 95
& ALLIANCE 29.4 89 -27.1 76 -1.3 76 -36.0 82 27.5 35
zr LAZARD 54.3 21 -26.6 73 31.3 3 8.3 20
% S&P 500 35.1 74 -24.8 58 0.3 65 -21.7 63 18.0 54
/A R 1000(R) GR 32.2 84 -26.8 74 -2.0 78 -42.7 90 34.1 25
C R 1000(R) VALUE 40.8 53 -22.8 34 4.4 43 0.3 30 6.3 79
4 R 2000(R) 63.8 8 -27.0 75 14.0 21 -15.3 46 37.3 23
MEDIAN 42.6 -24.5 3.0 -17.7 18. 4

NEW ENGLAND PENSION CONSULTANTS

96%

72%

48%

24%

0%

-24%

-48%

-712%



YEARS ENDING

VERMONT MUNICIPAL EMPLOYEES
EQUITY FUNDS - TOTAL RATES OF RETURN

64% *
L]
sy [T B
|,
.
& e +
. S
32% - |y
L I 4
e emmm e (AP S T
16% - * e
................ * T
- .
0% = v
-16% - ¢
-32%
3/99 3/98 3/97 3/96 3/95
[J EQTY COMPOSITE 17.3 28 53.3 11 18.1 35
¥ DELAWARE -0.9 65 44.1 53 18.7 30 30.0 57 16.1 15
& ALLIANCE 38.6 3 62.5 2 17.5 39 38.3 10 11.1 55
%« S&P 500 18.5 24 48. 0 32 19.8 20 32.0 41 15.6 21
/A R 1000(R) GR 28.1 8 49.5 22 17.5 39 32.0 42 17.6 8
C R 1000(R) VALUE 5.0 51 47.2 38 18.1 35 33.5 29 11.2 54
4 R 2000(R) -16.3 85 42.0 63 5.1 87 29.0 63 5.5 86
MEDIAN 5.4 44.9 16. 3 31.0 11.9

NEW ENGLAND PENSION CONSULTANTS

64%

48%

32%

16%

0%

-16%

-32%



VERMONT MUNICIPAL EMPLOYEES
EQUITY FUNDS - TOTAL VS EQUITY ONLY RETURNS

MARKET CYCLE PERFORMANCE COMPARISONS

FULL CYCLE RISING MARKET FALLING MARKET
3/00 TO 3/04 3/03 TO 3/04 3/00 TO 3/03
90%
72% = —L
s4%-4 | L....: = e
36 Bk ¢ Bk / ¢
o= | pemmm--- SEEEET BN EEEEEE demmmm
& 2 * 2
18% -
--'— ————————— -_'. ---------
(@ 2 C P P
0% - - - K R v
-------- Kmmmm S C [TTTTTTTTTTYC
L SIS E S - -
-18% = "";'"t """" ; S
JA At
-36%
TOTAL EQUITY TOTAL EQUITY TOTAL EQUITY
FUND ONLY FUND ONLY FUND ONLY
] EQTY COMPOSITE -0.1 45 -0.1 45 38.9 57 38.9 58 -10.5 44 -10.5 41
¥ DELAWARE 6.7 26 6.7 25 39.3 56 39.3 57 -2.3 23 -2.3 21
& ALLIANCE -12.1 90 -12.1 91 29.4 89 29.4 91 -22.8 87 -22.8 86
~ LAZARD 12.6 15 12.6 16 54.3 21 54.3 23 1.4 16 1.4 14
* S&P 500 5.5 70 5.5 70 35.1 74 35.1 75 -16.1 67 -16.1 66
7\ R 1000(R) GR -14.1 94 -14.1 95 32.2 84 32.2 85 -25.6 92 -25.6 92
€ R 1000(R) VALUE 3.3 36 3.3 34 40.8 53 40.8 53 -6.9 34 -6.9 31
& R 2000(R) 3.7 34 3.7 33 63. 8 8 63.8 10 -11.0 45 -11.0 43
MEDIAN -1. 4 21,7 42.6 42.8 -13.1 -13. 8

NEW ENGLAND PENSION CONSULTANTS

90%

72%

54%

36%

18%

0%

-18%

-36%



VERMONT MUNICIPAL EMPLOYEES
EQUITY FUNDS - TOTAL FUND INCOME RATES OF RETURN
FOR PERIOD ENDING 3/04

4% 4%
3% 3%
v v v
2% 2%
............. -D--------- e ———
0 =
1% = O 1%
v v v v
IR = IR R I I I R S R N
0% = f---- A R ol L S N L =2 - * * 0%
-1% = -1%
-2% -2%
THIS LAST 2 QTRS 3 QTRS LAST LAST LAST
QUARTER QUARTER AGO AGO YEAR 2 YEARS 3 _YEARS
[J EQTY COMPOSITE 0.2 39 0.2 46 0.2 38 0.2 40 0.9 43 1.4 29 1.2 34
¥ DELAWARE 0.6 5 0.6 11 0.6 5 0.6 7 2.4 6 2.5 5 2.4 6
& ALLIANCE 0.0 67 0.0 71 0.0 64 0.0 65 0.0 75 0.0 78 0.0 80
= LAZARD 0.0 67 0.0 71 0.0 64 0.0 66 0.0 76 1.7 19 1.2 36
MEDIAN 0.2 0.2 0.1 0.2 0.8 0.8 0.8

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
EQUITY FUNDS - TOTAL RETURN VS RISK
3 YEARS ENDING 3/04

P4

- 2|«
98 20 g.%’
Z
o
2 x
}—
Ll
- ¢
L 10 1
O
L
4 v oo - . I:/IE_D'IAN
@ R L ' n ' . RETURN

U e
S o- R
2 R
Z
zZ
<
-10 T

16 17 18 19 20 21 22 23 24 25 26 27 28 29 30 31 32
HISTORICAL STANDARD DEVIATION OF RETURN (RISK)

ANNUALIZED RETURN STANDARD DEVIATION SHARPE RATIO
VALUE RANK VALUE RANK VALUE RANK
0 EQTY COMPOSITE 4.1 45 20. 4 70 0.2 46
v DELAWARE 4.2 45 20. 2 73 0.2 46
4 ALLIANCE 2.4 91 20. 3 71 0.1
= LAZARD 14.1 11 23.8 30 0.6 12
« S&P 500 0.6 71 20. 9 56 0.0 69
£ R 1000(R) GR 1.7 88 23. 4 33 0.0
¢ R 1000(R) VALUE 4.3 43 20. 3 72 0.2 45
¢ R 2000(R) 10.9 20 28. 3 13 0.4 23
MEDIAN 3.2 21.3 0.2

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
EQUITY FUNDS - TOTAL RETURN VS RISK
5 YEARS ENDING 3/04

N

o

1
MEDIAN

" RISK

[EY
o

1
*

‘% . o ) MEDIAN
RETURN

o

ANNUALIZED RATE OF RETURN (%)
o
1

-10 7

16 17 18 19 20 21 22 23 24 25 26 27 28 29 30 31 32 33 34 35 36
HISTORICAL STANDARD DEVIATION OF RETURN (RISK)

ANNUALIZED RETURN STANDARD DEVIATION SHARPE RATIO
VALUE RANK VALUE RANK VALUE RANK
(1 EQTY COMPOSITE 1.9 59 17.7 84 0.0
v DELAWARE 4.2 48 17.8 84 0.1 49
4 ALLIANCE 5.3 96 21.7 35 -0.3
« S&P 500 S1.2 79 19.2 58 0.1
2 R 1000(R) GR 6.1 98 25. 6 16 0.2
¢ R 1000(R) VALUE 3.9 49 17.9 82 0.1 51
¢ R 2000(R) 9.7 26 25. 1 18 0.4 26
MEDIAN 3.9 19.9 0.1

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES

QUARTERS

EQUITY ONLY - RATES OF RETURN
PERIODS ENDING 3/04

YEARS

80%
64% - 4
48% -
s 2
R —— *---
0 = L A
2%y L %
......... : L k T
----- * - -
16% e, JSOR &
N e Y " S (N N R R
oo oo by [TYTTT v
04 = s el S T T Hommm Sl =
0% | B - Hem -
— *F
-16%
LAST LAST 2 LAST 3 LAST LAST 2 LAST 3 LAST 4 LAST 5
QTR QTRS QTRS YEAR YEARS YEARS YEARS YEARS
* MUNI COMPOSITE 2.5 57 14.5 62 19.6 58 38.9 58 . 8 58 4.0 45 .1 45 1.9 56
] EQTY COMPOSITE 2.5 57 14.5 62 19.6 58 38.9 58 . 8 58 4.0 45 .1 45 1.9 56
¥ DELAWARE 1.8 69 14.8 60 17.8 68 39.3 57 .4 47 4.1 44 7 25 4.2 46
& ALLIANCE 1.6 78 10.5 92 14.9 88 29. 4 91 .9 93 -2.4 90 .1 91 -5.3 97
% S&P 500 1.7 74 14.1 69 17.1 75 35.1 75 .8 72 0.6 70 .5 70 -1.2 78
/A R 1000(R) GR 0.8 89 11.3 89 15.6 86 32.2 85 . 6 87 -1.7 88 .1 95 -6.1 98
C R 1000(R) VALUE 3.0 50 17.6 39 20.1 55 40. 8 53 .3 41 4.3 43 .3 34 3.9 47
4 R 2000(R) 6.3 16 21.7 18 32.7 12 63.8 10 .4 20 10.9 22 7 33 9.7 26
MEDIAN 3.1 16. 3 20.9 42 .8 2.7 3.4

NEW ENGLAND PENSION CONSULTANTS
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-16%



VERMONT MUNICIPAL EMPLOYEES
EQUITY ONLY - RATES OF RETURN
PERIODS ENDING 3/04

OQUARTERS YEARS
80% 80%
64% = . - 64%
48% - ~ 48%
C
---*- -----
320 - . ¢ A - 32%
'“‘"g’" -
---*— -
16% = — il - B - 16%
A DTS (R ST S [ o (R S .-
Beatabiile T« C e c
o F ==~ o e - - e — 0
0% I I e 0%
I Zl
-16% -16%
LAST LAST 2 LAST 3 LAST LAST 2 LAST 3 LAST 4 LAST 5
QTR QTRS QTRS YEAR YEARS YEARS YEARS YEARS
= LAZARD 4.9 31 20. 3 24 30.3 19 54.3 23 6.4 30 14. 1 12 12.6 16
s S&P 500 1.7 74 14.1 69 17.1 75 35.1 75 0.8 72 0.6 70 -5.5 70 -1.2 78
/\ R 1000(R) GR 0.8 89 11. 3 89 15.6 86 32.2 85 -1.6 87 -1.7 88 -14.1 95 -6.1 98
C R 1000(R) VALUE 3.0 50 17.6 39 20.1 55 40. 8 53 4.3 41 4.3 43 3.3 34 3.9 47
4 R 2000(R) 6.3 16 21.7 18 32.7 12 63.8 10 9.4 20 10.9 22 3.7 33 9.7 26
MEDIAN 3.1 16. 3 20.9 42.8 3.2 2.7 -1.7 3.4

NEW ENGLAND PENSION CONSULTANTS



PERIODS ENDING 3/04

VERMONT MUNICIPAL EMPLOYEES
EQUITY ONLY - RATES OF RETURN

20% 20%
16% - ~ 16%
________________________________ C C
12% - v | [ \A S — 12%
k[ IR
e [ ¢ A
e\ N ? -*—-ﬂb ----- Zl
5172 Y S— . P Yoo - 8%
7T
It
e [
4% = v ~- 4%
&
0% — - 0%
z:l
-4% -4%
LAST 6 LAST 7 LAST 8 LAST 9 LAST 10
YEARS YEARS YEARS YEARS YEARS
* MUNI COMPOSITE 4.3 49 10. 2 38 11.1 36
[1 EQTY COMPOSITE 4.3 49 10. 2 38 11.1 36
¥ DELAWARE 3.3 57 8.3 59 9.6 55 11.7 63 12.1 55
& ALLIANCE 0.9 90 8.0 62 9.1 62 12.0 55 11.9 59
% S&P 500 1.8 77 7.4 76 8.9 71 11. 3 75 11.7 69
/A R 1000(R) GR -1.1 97 4.9 97 6.4 96 9.0 97 9.8 94
C R 1000(R) VALUE 4.1 50 9.4 48 10. 4 44 12.8 46 12.6 45
# R 2000(R) 4.8 44 9.5 45 8.9 71 11.0 82 10.4 88
MEDIAN 4.2 9.2 10.0 12.4 12.4

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES

EQUITY ONLY - RATES OF RETURN

YEARS ENDING

96%
72% =
¢
48% -
e ¢ 'S
----------,@--Z:-l -------------- ﬁ---
& *
24% =
---------------- ' *Q
*D' |l bl _____ é_ C
%= e #e - - -
= v
ke [
24% 1 It @ e
r
IS
-48% =
-72%
3/04 3/03 3/02 3/01 3/00
* MUNI COMPOSITE 38.9 58 -25.4 61 8.6 30 -11.5 41 10.1 73
] EQTY COMPOSITE 38.9 58 -25. 4 61 8.6 30 -11.5 41 10.1 73
¥ DELAWARE 39.3 57 -23.2 33 5.5 38 14.9 12 -5.4 94
& ALLIANCE 29.4 91 -27.1 73 -1.4 76 -36.0 83 27.5 35
% S&P 500 35.1 75 -24.8 53 0.3 64 -21.7 62 18.0 54
/A R 1000(R) GR 32.2 85 -26.8 71 -2.0 78 -42.7 90 34.1 25
C R 1000(R) VALUE 40.8 53 -22.8 30 4.4 42 0.3 29 6.3 79
4 R 2000(R) 63.8 10 -27.0 72 14.0 21 -15.3 45 37.3 22
MEDIAN 42.8 -24.7 2.8 -18.2 18. 4

NEW ENGLAND PENSION CONSULTANTS
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VERMONT MUNICIPAL EMPLOYEES
EQUITY ONLY - RATES OF RETURN
YEARS ENDING

96% 96%
72% = = 72%
¢
48% - — 48%
C
oo g N S PN
24% = = 24%
____________ ..
C R C
0% - T ‘ - 0%
¢
-24% = :::;;Zi;if:;: L = -24%
AN
-48% = — -48%
-712% -712%
3/04 3/03 3/02 3/01 3/00
= LAZARD 54.3 23 -26.6 70 31.1 4 8.3 18
% S&P 500 35.1 75 -24.8 53 0.3 64 -21.7 62 18.0 54
/1 R 1000(R) GR 32.2 85 -26.8 71 -2.0 78 -42.7 90 34.1 25
C R 1000(R) VALUE 40.8 53 -22.8 30 4.4 42 0.3 29 6.3 79
4 R 2000(R) 63.8 10 -27.0 72 14.0 21 -15.3 45 37.3 22
MEDIAN 42.8 -24.7 2.8 -18.2 18. 4

NEW ENGLAND PENSION CONSULTANTS



YEARS ENDING

VERMONT MUNICIPAL EMPLOYEES
EQUITY ONLY - RATES OF RETURN

64% *
ke [
48% - « D7,
A 4
* *
__________ e
32% - v =
Zl ---------------
Pl R mmmme rank el =
6% - | V- oo e oo
""""""""""""""" & .0
C
0% - v
-16% -
-32%
3/99 3/98 3/97 3/96 3/95
* MUNI COMPOSITE 17.3 29 53.3 15 18.1 39
[J EQTY COMPOSITE 17.3 29 53.3 15 18.1 39
¥ DELAWARE -0.9 66 44.1 61 18.7 35 30.0 64 16.1 19
& ALLIANCE 38.6 3 62.5 4 17.5 44 38.3 12 11.1 61
% S&P 500 18.5 25 48.0 39 19.8 24 32.0 47 15.6 25
/\ R 1000(R) GR 28.1 8 49.5 29 17.5 44 32.0 48 17.6 10
C R 1000(R) VALUE 5.0 52 47.2 45 18.1 40 33.5 34 11.2 60
4 R 2000(R) -16.3 86 42.0 70 5.1 89 29.0 71 5.5 87
MEDIAN 6.3 46. 4 16.9 31.8 12.6

NEW ENGLAND PENSION CONSULTANTS
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-32%



VERMONT MUNICIPAL EMPLOYEES
EQUITY ONLY - ACTIVELY MANAGED - PURCHASES & SALES TURNOVER
PERIODS ENDING 3/04

PURCHASES SALES
168%
140% -
112% =
gaw-1 | | b1 | [T
56% -
28% T
--------------- Y B = *y *y
0%_ - - b e hor
LAST LAST 2 LAST 3 LAST LAST LAST 2 LAST 3 LAST
QTR QTRS QTRS YEAR QTR QTRS QTRS YEAR
* MUNI COMPOSITE 0.2 80 0.4 86 0.6 87 3.4 84 0.0 85 5.6 76 5.6 80 5.7 84
[] EQTY COMPOSITE 0.2 80 0.4 86 0.6 87 3.4 84 0.0 85 5.6 76 5.6 80 5.7 84
¥ DELAWARE 0.6 77 1.0 84 1.6 85 7.3 82 0.0 87 2.7 80 2.7 84 2.7 86
MEDIAN 8.7 19.1 29.7 42.1 9.2 20.7 31.4 43.9

NEW ENGLAND PENSION CONSULTANTS
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112%

84%

56%

28%
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VERMONT MUNICIPAL EMPLOYEES
EQUITY ONLY - BUY & HOLD VS ACTUAL RETURNS
PERIODS ENDING 3/04

CURRENT QUARTER 6 MONTHS 1 YEAR
84%
70% =
se | R - e .
42% -
x0Y | xRy
28% % 4
14% B N X0
L &
g T s S ey
0% = &S
-14%
BUY & EQUITY BUY & EQUITY BUY & EQUITY
HOLD ONLY HOLD ONLY HOLD ONLY
* MUNI COMPOSITE 1.7 73 2.5 57 13.7 75 14.5 62 37.2 66 38.9 58
[] EQTY COMPOSITE 1.7 73 2.5 57 13.7 75 14.5 62 37.2 66 38.9 58
¥ DELAWARE 1.3 80 1.8 69 14.3 64 14.8 60 39.0 61 39.3 57
& ALLIANCE 0.9 84 1.6 78 10.5 91 10.5 92 27.7 92 29.4 91
= LAZARD 3.8 41 4.9 31 18.2 38 20.3 24 52.7 30 54.3 23
MEDIAN 3.1 3.1 16. 4 16. 3 45.0 42.8

NEW ENGLAND PENSION CONSULTANTS

84%

70%

56%

42%

28%

14%

0%

-14%



VERMONT MUNICIPAL EMPLOYEES
EQUITY ONLY RETURNS VS RISK
3 YEARS ENDING 3/04

P4
- <| x
g ® Ik
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DD: . .‘@ _ MEDIAN
l,-'\lJ R RETURN
'
S 07 '
3 : ¢
=z
pz
<
-10 T

17 18 19 20 21 22 23 24 25 26 27 28 29 30 31 32 33 34 35
HISTORICAL STANDARD DEVIATION OF RETURN (RISK)

ANNUALIZED RETURN STANDARD DEVIATION SHARPE RATIO
VALUE RANK VALUE RANK VALUE RANK

% MUNI COMPOSITE 4.0 45 20.5 73 0.2 46

O EQTY COMPOSITE 4.0 45 20.5 73 0.2 46

v DELAWARE 4.1 44 20. 3 77 0.2 45

& ALLIANCE -2.4 90 20.5 73 -0.1

% S&P 500 0.6 70 20.9 61 0.0 69

A R 1000(R) GR -1.7 88 23. 4 35 0.0

¢ R 1000(R) VALUE 4.3 43 20. 3 76 0.2 44

¢ R 2000(R) 10. 9 22 28.3 16 0.4 23
MEDIAN 2.7 21.7 0.2

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
EQUITY ONLY RETURNS VS RISK
3 YEARS ENDING 3/04

P4
- <| x
g ® Ik
Pz
x
o =
et .
L
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L 10 T
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L
z
- ¢ MEDIAN
(@) :
l,-'\lJ R RETURN
'
S 07 '
< AN
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=z
pz
<
-10 T

17 18 19 20 21 22 23 24 25 26 27 28 29 30 31 32 33 34 35
HISTORICAL STANDARD DEVIATION OF RETURN (RISK)

ANNUALIZED RETURN STANDARD DEVIATION SHARPE RATIO
VALUE RANK VALUE RANK VALUE RANK

= LAZARD 14.1 12 23.9 32 0.6 12

% S&P 500 0.6 70 20.9 61 0.0 69

A R 1000(R) GR -1.7 88 23. 4 35 0.0

¢ R 1000(R) VALUE 4.3 43 20. 3 76 0.2 44

¢ R 2000(R) 10. 9 22 28.3 16 0.4 23
MEDIAN 2.7 21.7 0.2

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES

EQUITY ONLY RETURNS VS RISK
5 YEARS ENDING 3/04

- Z .
98 20 g 2]
zZ
x
o
}—
L
xx
u -
o 10 ¢
L .
|<—E .
o ! .. MEDIAN
@ o " RETURN
2 0 ,,,,
5 ..
< * 2
-10 T
T T T T
10 20 30 40

MUNI COMPOSITE
EQTY COMPOSITE
DELAWARE
ALLIANCE

S&P 500

R 1000(R) GR

R 1000(R) VALUE
R 2000(R)

MEDIAN
NEW ENGLAND PENSION CONSULTANTS

L JESTAECEE IR N -

ANNUALIZED RETURN

HISTORICAL STANDARD DEVIATION OF RETURN (RISK)

STANDARD DEVIATION

VALUE RANK VALUE RANK
1.9 56 17.8 88
1.9 56 17.8 88
4.2 46 17.8 87
-5.3 97 21. 8 38
-1.2 78 19. 2 65
-6.1 98 25.6 19
3.9 47 17.9 86
9.7 26 25.1 20
3.4 20. 4

SHARPE RATIO

VALUE RANK
0.0

0.0

0.1 47
-0.3

-0.1

-0.2

0.1 48
0.4 26
0.1



VERMONT MUNICIPAL EMPLOYEES
COMBINED EQUITY FUNDS - TOTAL RATES OF RETURN
PERIODS ENDING 3/04

QUARTERS YEARS
70%
ﬁ
56% =
42% =
I
¢ L,L
2% |
L (_'__ [T C._.
14% [Adarnmo-
JAS * ¢ L
S s [ s I o] [
0% = [ e O [Ty
I -
-14% = A\
-28%
LAST LAST 2 LAST 3 LAST LAST 2 LAST 3 LAST 4 LAST 5
QTR QTRS QTRS YEAR YEARS YEARS YEARS YEARS
1 EQTY COMPOSITE 2.5 67 14.5 75 19.6 64 38.9 69 1.8 66 4.1 41 -0.1 36 1.9 61
* S&P 500 1.7 87 14.1 81 17.1 86 35.1 85 0.8 82 0.6 83 -5.5 81 -1.2 88
/\ R 1000(R) GR 0.8 96 11.3 96 15. 6 95 32.2 95 -1.6 96 -1.7 95 -14.1 99 -6.1 100
C R 1000(R) VALUE 3.0 52 17.6 30 20.1 60 40. 8 55 4.3 37 4.3 40 3.3 22 3.9 35
4 R 2000(R) 6.3 9 21.7 7 32.7 5 63.8 5 9.4 10 10.9 10 3.7 19 9.7 12
MEDIAN 3.1 16. 3 21.1 41.7 3.0 3.3 -2.0 2.8

NEW ENGLAND PENSION CONSULTANTS
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VERMONT MUNICIPAL EMPLOYEES

COMBINED EQUITY FUNDS - TOTAL RATES OF RETURN
PERIODS ENDING 3/04

16% 16%
.......... g----- ommee e
12% - ~ 12%
P ) S, ¢
R HEREEEEEE L O Y i iaininiieleiniele 2l
(@R 4 =
* JAN
8= | 1 |\ . | prmmmmmmmmee-- ~ 8%
2
. * JA
4% = C ~ 4%
0% — 0%
Jal
-4% -4%
LAST 6 LAST 7 LAST 8 LAST 9 LAST 10
YEARS YEARS YEARS YEARS YEARS
[] EQTY COMPOSITE 4.3 37 10.2 28 11.2 22
% S&P 500 1.8 74 7.4 64 8.9 55 11.3 55 11.7 47
/1 R 1000(R) GR -1.1 94 4.9 91 6.4 89 9.0 88 9.8 88
C R 1000(R) VALUE 4.1 39 9.4 37 10.4 32 12.8 28 12.6 31
¢ R 2000(R) 4.8 34 9.5 35 8.9 55 11.0 61 10.4 80
MEDIAN 3.3 8.3 9.3 11.5 11.7

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
COMBINED EQUITY FUNDS - TOTAL RATES OF RETURN

YEARS ENDING

80%
ﬁ
60% -
40% - I . .
I A S
20 e
¢ O
I ey P c
0% - [T ¢
SRR R——
2
-20% - G oo
---\L‘---ﬁ---’---
-40% - Jal
-60%
3/04 3/03 3/02 3/01 3/00
1 EQTY COMPOSITE 38.9 69 -25.3 59 8.7 22 -11.5 28 10.1 88
* S&P 500 35.1 85 -24.8 48 0.3 79 -21.7 70 18.0 67
/\ R 1000(R) GR 32.2 95 -26.8 78 -2.0 90 -42.7 98 34.1 20
¢ R 1000(R) VALUE 40.8 55 222.8 17 4.4 41 0.3 11 6.3 91
& R 2000(R) 63.8 5 227.0 79 14.0 12 S15.3 40 37.3 17
MEDIAN 41.7 -24.8 3.6 -17.6 22.2

NEW ENGLAND PENSION CONSULTANTS
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VERMONT MUNICIPAL EMPLOYEES
COMBINED EQUITY FUNDS - TOTAL RATES OF RETURN
YEARS ENDING

56% — 56%
A\
___________ P
2% e *- .. — 42%
-----:Z(-ﬁ-( -----
28% N $--- - 28%
] --EL.*_ﬁ-( ..... al
14% - ( """ — 14%
C ® 4
0%- [T - 0%
-14% = . - -14%
-28% -28%
3/99 3/98 3/97 3/96 3/95
[ EQTY COMPOSITE 17.3 11 53.3 4 18.1 22
*x S&P 500 18.5 9 48. 0 23 19.8 10 32.0 33 15.6 11
/A R 1000(R) GR 28.1 1 49.5 12 17.5 25 32.0 34 17.6 3
€ R 1000(R) VALUE 5.0 59 47.2 31 18.1 22 33.5 18 11.2 61
4 R 2000(R) -16.3 94 42.0 71 5.1 93 29.0 69 5.5 92
MEDIAN 6.9 45. 1 15. 4 30. 8 12.1

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
COMBINED EQUITY FUNDS - TOTAL RETURN VS RISK
3 YEARS ENDING 3/04

< 157 2 3
S 14 1 = "
Z 13 7
04
D 12 T
117 3
& 10
O 97
w8
T 77
X g6 ..
o 5- -
E 4 - L MEDIAN
< 3 - R - ik . . RETURN
5 i ol )
> 2
Z l = )15
< 0 -
_1 -1 [l
_2 -1
|| || || || || || || || || || || || ||
19 20 21 22 23 24 25 26 27 28 29 30 31
HISTORICAL STANDARD DEVIATION OF RETURN (RISK)
ANNUALIZED RETURN STANDARD DEVIATION SHARPE RATIO
VALUE RANK VALUE RANK VALUE RANK
O EQTY COMPOSITE 4.1 41 20. 4 81 0.2 41
% S&P 500 0.6 83 20.9 69 0.0 82
2 R 1000(R) GR -1.7 95 23. 4 27 0.0
¢ R 1000(R) VALUE 4.3 40 20.3 84 0.2 39
¢ R 2000(R) 10.9 10 28.3 8 0.4 12

MEDIAN 3.3 21.

©
o
N

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
COMBINED EQUITY FUNDS - TOTAL RETURN VS RISK
5 YEARS ENDING 3/04

< 147 <\ %
S e
= 12
5 101 ' "
= - Lt
x 87
LL
O 67
l-lJ L
E 4 ¢ MEDIAN
D: - ot . " ) . .- Lo R ..'. - ’
a 2 . O P AR RETURN
Ll
N 07
S -2
Z 41
<
-6 - 2
-8 T
1 1 1 1 1 1 1 1 1 1 1 1
17 18 19 20 21 22 23 24 25 26 27 28
HISTORICAL STANDARD DEVIATION OF RETURN (RISK)
ANNUALIZED RETURN STANDARD DEVIATION SHARPE RATIO
VALUE RANK VALUE RANK VALUE RANK
1 EQTY COMPOSITE 1.9 61 17.7 92 0.0
% S&P 500 1.2 88 19.2 76 0.1
2 R 1000(R) GR -6. 1 100 25. 6 9 -0.2
¢ R 1000(R) VALUE 3.9 35 17.9 92 0.1 38
¢ R 2000(R) 9.7 12 25. 1 10 0.4 11
MEDIAN 2.8 20. 4 0.1

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
BOND FUNDS - TOTAL RATES OF RETURN
PERIODS ENDING 3/04

OQUARTERS YEARS
20%
16% =
12% =
O ----------
8% — £l 2 T e AU IR S
__________ - .
X - | Fee-
*
o
o1 [ S R S
____ VO \ s
0%
LAST LAST 2 LAST 3 LAST LAST 2 LAST 3 LAST 4 LAST 5
QTRS QTRS YEAR YEARS YEARS YEARS YEARS
¥ SEIX CORE 2. 43 3.1 52 3.1 54 6.1 51 7.9 69 6.6 76 8.3 67
% SEIX HIGH YIELD 2. 66 6.9 7 8.0 11
O LB AGGREGATE 2. 42 3.0 59 2.8 63 5.4 64 8.5 58 7.4 54 8.7 51 7.3 54
MEDIAN 2. 3.2 3.2 6.2 8.8 7.5 8.7 7.4

NEW ENGLAND PENSION CONSULTANTS
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VERMONT MUNICIPAL EMPLOYEES

BOND FUNDS - TOTAL RATES OF RETURN
YEARS ENDING

20% 20%
16% - - 16%
..... Y -
________________ 0
12% 0 - 12%
N
8% 1 | [T - 8%
O S —
________ SRR
o | | | | v - 4%
________ SR
0% - 0%
-4% -4%
3/04 3/03 3/02 3/01 3/00
¥ SEIX CORE 6.1 51 9.8 62 4.1 78 13.2 16
O LB AGGREGATE 5.4 64 11.7 39 5.3 50 12.5 42 1.9 63
MEDIAN 6.2 11.1 5.4 12.3 2.2

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
BOND FUNDS - TOTAL VS BOND ONLY RETURNS

MARKET CYCLE PERFORMANCE COMPARISONS
FULL CYCLE RISING MARKET FALLING MARKET
3/00 TO 3/04 3/03 TO 3/04 3/00 TO 3/03
18% 18%
14% = — 14%
0% || L] o a = 10%
) (@) ' _____'_ ________
v . 2N R [ [ R I B B SEEEEEEREEE
6% = v v = 6%
O O
2% 2%
TOTAL BONDS TOTAL BONDS TOTAL BONDS
FUND ONLY FUND ONLY FUND ONLY
¥ SEIX CORE 8.3 67 8.3 68 6.1 51 6.1 51 9.0 65 9.0 66
O LB AGGREGATE 8.7 51 8.7 55 5.4 64 5.4 65 9.8 43 9.8 47
8.7 8.8 6.2 6.2 9.6 9.7

MEDIAN

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
BOND FUNDS - TOTAL FUND INCOME RATES OF RETURN
FOR PERIOD ENDING 3/04

10% 10%
8% - — 8%
6% ] e - 6%
4% — 4%
v
PR B A 2
2% - X X = 2%
.................. ---'------- I
A | JR N E— I SR
0% - = 0%
-2% -2%
THIS LAST 2 QTRS 3 QTRS LAST LAST LAST
QUARTER QUARTER AGO AGO YEAR 2 YEARS 3 YEARS
¥ SEIX CORE 0.8 54 0.7 71 1.4 24 0.7 69 3.6 62 3.1 75 3.3 74
X SEIX HIGH YIELD 1.6 12 1.9 15 0.5 73
MEDIAN 0.9 1.1 1.0 1.0 4.4 4.9 5.1

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
BOND FUNDS - TOTAL RETURN VS RISK
3 YEARS ENDING 3/04
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1 2 3 4 5 6 7 8 9
HISTORICAL STANDARD DEVIATION OF RETURN (RISK)
ANNUALIZED RETURN STANDARD DEVIATION SHARPE RATIO
VALUE RANK VALUE RANK VALUE
¥ SEIX CORE 6.6 76 3.1 64 1.4
O LB AGGREGATE 7.4 54 3.4 54 1.6

MEDIAN

NEW ENGLAND PENSION CONSULTANTS

7.5 3.5 1.6



VERMONT MUNICIPAL EMPLOYEES

BOND ONLY - RATES OF RETURN

PERIODS ENDING 3/04

QUARTERS YEARS
20%
16% = B
12% B
x_ O | [Tt *y O
8% = EO B e v ... B I e T s =
é * --*'- ------- h ---E).--
_'_
O
4% g mmnnee - m=m- e _
e B o [ v o
0%
LAST LAST 2 LAST 3 LAST LAST 2 LAST 3 LAST 4 LAST 5
QTR QTRS QTRS YEAR YEARS YEARS YEARS YEARS
* MUNI COMPOSITE 2.6 55 3.7 28 3.9 25 7.0 28 8.5 63 7.0 72 8.5 62 7.0 68
¥ SEIX CORE 2.6 49 3.1 54 3.1 52 6.1 51 8.0 71 6.7 77 8.3 68
X SEIX HIGH YIELD 2.3 70 6.9 7 8.0 10
O LB AGGREGATE 2.7 48 3.0 61 2.8 61 5.4 65 8.5 62 7.4 59 8.7 55 7.3 55
MEDIAN 2.6 3.3 3.2 6.2 8.9 7.7 8.8 7.4

NEW ENGLAND PENSION CONSULTANTS
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PERIODS ENDING 3/04

VERMONT MUNICIPAL EMPLOYEES
BOND ONLY - RATES OF RETURN

10% 10%
9% ~ 9%
w4 ! | -+t r | p——— [T - 0,
8w - . 8%
oI O
SEEEECELEELLEEL
* 5 niiaint uuiatatelietelel I K (N NUpU Ut
7% - 7%
6% - ~ 6%
5% ~ 5%
4% 4%
LAST 6 LAST 7 LAST 8 LAST 9 LAST 10
YEARS YEARS YEARS YEARS YEARS
* MUNI COMPOSITE 7.2 50 7.3 17 7.1 76
O LB AGGREGATE 7.2 57 7.8 55 7.5 62 7.8 63 7.5 56
MEDIAN 7.3 7.9 7.7 8.0 7.6

NEW ENGLAND PENSION CONSULTANTS



YEARS ENDING

VERMONT MUNICIPAL EMPLOYEES
BOND ONLY - RATES OF RETURN

20% 20%
16% = — 16%
..... P IR
________________ Q
12% = o) — 12%
* ¥
8% " 0 b ~ 8%
*
' ----------------
.......... (S
4% D A ~ 4%
U
..... Sp--mommen-
0% = ~ 0%
-4% -4%
3/04 3/03 3/02 3/01 3/00
* MUNI COMPOSITE 7.0 28 10.0 66 4.1 78 13.2 19 1.1 77
¥ SEIX CORE 6.1 51 10.0 66 4.1 79 13.2 19
O LB AGGREGATE 5.4 65 11.7 45 5.3 48 12.5 46 1.9 54
MEDIAN 6.2 11.5 5.3 12. 4 2.0

NEW ENGLAND PENSION CONSULTANTS



YEARS ENDING

VERMONT MUNICIPAL EMPLOYEES
BOND ONLY - RATES OF RETURN
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* MUNI COMPOSITE
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VERMONT MUNICIPAL EMPLOYEES
BOND ONLY RETURNS VS RISK
3 YEARS ENDING 3/04
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HISTORICAL STANDARD DEVIATION OF RETURN (RISK)
ANNUALIZED RETURN STANDARD DEVIATION SHARPE RATIO
VALUE RANK VALUE RANK VALUE RANK
* MUNI COMPOSITE 7.0 72 3.1 72 1.6 47
v SEIX CORE 6.7 17 3.2 69 1.4 63
O LB AGGREGATE 7.4 59 3.4 61 1.6 49
MEDIAN 7.7 3.7 1.6

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
BOND ONLY RETURNS VS RISK
5 YEARS ENDING 3/04
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* MUNI COMPOSITE 7.0 68 3.4 61 1.0
O LB AGGREGATE 7.3 55 3.3 64 1.1

MEDIAN
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VERMONT MUNICIPAL EMPLOYEES

CASH FUNDS - TOTAL RATES OF RETURN

PERIODS ENDING 3/04

OUARTERS YEARS
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LAST LAST 2 LAST 3 LAST LAST 2 LAST 3 LAST 4 LAST 5

QTR QTRS QTRS YEAR YEARS YEARS YEARS YEARS
¥ VERMONT INVEST 0.4 19 0.8 17 2.1 9 2.7 9 2.3 15 2.7 20 4.1 15 3.9 26
A 90 DAY T-BILLS 0.2 44 0.5 43 0.7 43 1.1 42 1.4 48 2.0 50 3.1 51 3.5 53
MEDIAN 0.2 0.5 0.7 1.0 1.4 2.0 3.1 3.5

NEW ENGLAND PENSION CONSULTANTS



PERIODS ENDING 3/04

VERMONT MUNICIPAL EMPLOYEES
CASH FUNDS - TOTAL RATES OF RETURN
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LAST 6 LAST 7 LAST 8 LAST 9 LAST 10
YEARS YEARS YEARS YEARS YEARS
V¥ VERMONT INVEST 4.2 27 4.4 31 4.4 35 4.4 56 4.5 50
A 90 DAY T-BILLS 3.7 57 4.0 65 4.1 64 4.3 67 4.4 64
MEDIAN 3.8 4.1 4.3 4.5 4.5

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
CASH FUNDS - TOTAL RATES OF RETURN
YEARS ENDING
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¥ VERMONT INVEST 2.7 9 1.9 25 3.4 38 8.3 12 3.2 90
A 90 DAY T-BILLS 1.1 42 1.7 51 3.3 51 6.3 59 5.2 58
MEDIAN 1.0 1.7 3.3 6.4 5.3

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES

CASH FUNDS - TOTAL RATES OF RETURN

YEARS ENDING
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¥ VERMONT INVEST 5.7 27 5.7 52 4.4 92 4.3 94 5.3 21
A 90 DAY T-BILLS 5.0 78 5.4 80 5.4 61 5.7 74 4.9 45
MEDIAN 5. 4 5.7 5.5 6.0 4.8

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
CASH EQUIVALENTS - RATES OF RETURN
PERIODS ENDING 3/04

QUARTERS

YEARS
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LAST LAST 2 LAST 3 LAST LAST 2 LAST 3 LAST 4 LAST 5
QTR QTRS QTRS YEAR YEARS YEARS YEARS YEARS
* MUNI COMPOSITE 0.3 19 0.5 54 0.7 46 0.9 67 1.2 71 1.8 76
¥ UBS 0.3 30 0.6 21 0.8 23 1.4 15 1.6 20
» ALT. ASSETS 0.4 9 0.6 22 0.9 17 1.1 33 1.4 43 2.0 52
¥V VERMONT INVEST 0.3 19 0.5 54 0.7 62 0.9 68 1.2 69 1.7 83
A 90 DAY T-BILLS 0.2 37 0.5 39 0.7 40 1.1 37 1.4 44 2.0 48 3.1 49 3.5 54
MEDIAN 0.2 0.5 0.7 1.0 1.3 2.0 3.1 3.5

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
CASH EQUIVALENTS - RATES OF RETURN

YEARS ENDING
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¥ UBS 1.4 15 1.8 27
» ALT. ASSETS 1.1 33 1.6 53 3.2 62
V¥ VERMONT INVEST 0.9 68 1.5 68 2.6 88
A 90 DAY T-BILLS 1.1 37 1.7 50 3.3 53 6.3 55 5.2 62
MEDIAN 1.0 1.7 3.3 6.4 5.4

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
INT'L DEVELOPED MKT EQUITY FUNDS - RATES OF RETURN
PERIODS ENDING 3/04

OQUARTERS YEARS
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LAST LAST 2 LAST 3 LAST LAST 2 LAST 3 LAST 4 LAST 5
QTR QTRS QTRS YEAR YEARS YEARS YEARS YEARS
¥ UBS 2.8 86 19. 6 81 27.9 75 51.1 79 9.7 60 6.7 37 0.5 39 3.8 70
(3 MS EAFE NET 4.3 61 22.2 37 32.1 47 57.5 46 10.0 56 3.4 74 -4.8 73 0.5 93
k CITI PMI EPAC 4.4 57 22.1 38 31.8 51 57.9 44 10. 4 51 3.9 69 -4.2 68 1.1 88
MEDIAN 5.0 21. 4 31.9 57.1 10. 4 6.2 -3.1 5.9

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
INT'L DEVELOPED MKT EQUITY FUNDS - RATES OF RETURN
PERIODS ENDING 3/04
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LAST 6 LAST 7 LAST 8 LAST 9 LAST 10
YEARS YEARS YEARS YEARS YEARS
¥ UBS 6.1 38 7.2 51 7.3 63 8.7 56 8.5 50
¢3 MS EAFE NET 1.4 90 3.7 91 3.4 95 4.4 96 4.6 93
i CITI PMI EPAC 2.0 84 4.8 73 4.7 88 5.6 90 5.8 83
MEDIAN 5.3 7.2 8.4 9.4 8.6

NEW ENGLAND PENSION CONSULTANTS
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VERMONT MUNICIPAL EMPLOYEES
INT'L DEVELOPED MKT EQUITY FUNDS - RATES OF RETURN
YEARS ENDING
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MEDIAN 57.1 23.2 -3.3 -24. 4 30.8
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100%

80%

60%

40%

20%

0%

-20%

-40%



VERMONT MUNICIPAL EMPLOYEES

INT'L DEVELOPED MKT EQUITY FUNDS - RATES OF RETURN
YEARS ENDING
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¢} MS EAFE NET 6.1 25 18.6 61 1.5 92 12.3 93 6.1 10
k CITI PMI EPAC 6.6 19 22.8 41 4.3 86 13.0 89 7.4 5
MEDIAN 3.1 21.0 12.4 19. 8 0.9
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VERMONT MUNICIPAL EMPLOYEES
INT'L DEVELOPED MKT EQUITY FUNDS - TOTAL RETURN VS RISK
3 YEARS ENDING 3/04
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HISTORICAL STANDARD DEVIATION OF RETURN (RISK)
ANNUALIZED RETURN STANDARD DEVIATION SHARPE RATIO
VALUE RANK VALUE RANK VALUE RANK
¥ UBS 6.7 37 21.2 74 0.3 35
3 MS EAFE NET 3.4 74 22.1 45 0.2 73
i CITI PMI EPAC 3.9 69 22.1 46 0.2 70
MEDIAN 6.2 21.9 0.3

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
INT'L DEVELOPED MKT EQUITY FUNDS - TOTAL RETURN VS RISK
5 YEARS ENDING 3/04
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HISTORICAL STANDARD DEVIATION OF RETURN (RISK)
ANNUALIZED RETURN STANDARD DEVIATION SHARPE RATIO
VALUE RANK VALUE RANK VALUE RANK
v UBS 3.8 70 19.0 79 0.1 71
Q0 MS EAFE NET 0.5 93 20. 4 65 0.0
i CITI PMI EPAC 1.1 88 20. 4 65 0.0
MEDIAN 5.9 21. 3 0.2

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
INTERNATIONAL EQUITY ONLY - RATES OF RETURN
PERIODS ENDING 3/04

QUARTERS YEARS
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LAST LAST 2 LAST 3 LAST LAST 2 LAST 3 LAST 4 LAST 5
QTR QTRS QTRS YEAR YEARS YEARS YEARS YEARS
* MUNI COMPOSITE 2.8 86 19.6 82 27.9 77 51.1 81 9.7 63 6.7 43
¥ UBS 2.8 86 19.6 82 27.9 77 51.1 81 9.7 63 6.7 43 0.5 38 3.8 73
¢ MS EAFE NET 4.3 62 22.2 42 32.1 52 57.5 51 10.0 60 3.4 75 -4.8 75 0.5 93
k CITI PMI EPAC 4.4 59 22.1 43 31.8 54 57.9 49 10.4 55 3.9 71 4.2 70 1.1 88
MEDIAN 5.2 21.8 32.3 57.8 10. 8 6.3 2.4 5.9

NEW ENGLAND PENSION CONSULTANTS
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VERMONT MUNICIPAL EMPLOYEES
INTERNATIONAL EQUITY ONLY - RATES OF RETURN
PERIODS ENDING 3/04
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¥ UBS 6.1 38 7.2 52 7.3 69 8.7 68 8.5 68
©) MS EAFE NET 1.4 91 3.7 89 3.4 96 4.4 99 4.6 96
b CITI PMI EPAC 2.0 84 4.8 75 4.7 91 5.6 95 5.8 91
MEDIAN 5.2 7.3 8.8 10. 2 9.3

NEW ENGLAND PENSION CONSULTANTS
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YEARS ENDING

VERMONT MUNICIPAL EMPLOYEES
INTERNATIONAL EQUITY ONLY - RATES OF RETURN
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3/04 3/03 3/02 3/01 3/00
* MUNI COMPOSITE 51.1 81 -20.4 27 1.0 25
¥ UBS 51.1 81 -20.4 27 1.0 25 -16.0 29 17.7 86
¢} MS EAFE NET 57.5 51 -23.2 50 -8.5 79 -25.8 52 25.1 68
k CITI PMI EPAC 57.9 49 -22.9 46 -7.9 77 -24. 8 46 25.5 66
MEDIAN 57.8 -23.2 -2.8 -25. 4 33.7

NEW ENGLAND PENSION CONSULTANTS
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YEARS ENDING

VERMONT MUNICIPAL EMPLOYEES
INTERNATIONAL EQUITY ONLY - RATES OF RETURN
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k CITI PMI EPAC 6.6 17 22.8 38 4.3 91 13.0 91 7.4 5
MEDIAN 2.5 20.1 13.4 19. 8 1.0
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VERMONT MUNICIPAL EMPLOYEES
PRIVATE INVESTMENT FUNDS - TOTAL RATES OF RETURN
PERIODS ENDING 3/04

NEW ENGLAND PENSION CONSULTANTS
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LAST LAST 2 LAST 3 LAST LAST 2 LAST 3 LAST 4 LAST 5
QTR QTRS QTRS YEAR YEARS YEARS YEARS YEARS
p ALT. ASSETS 0.0 54 0.1 64 0.1 63 -6.5 76 -13.8 74 -7.7 51 5.3 23 6.5 33
MEDIAN 0.5 3.0 4.3 4.6 -0.4 -7.1 -4.9 2.9
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VERMONT MUNICIPAL EMPLOYEES

PRIVATE INVESTMENT FUNDS - TOTAL RATES OF RETURN
PERIODS ENDING 3/04

NEW ENGLAND PENSION CONSULTANTS
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MEDIAN 4.7 7.6 11.3 15.0 13.2
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VERMONT MUNICIPAL EMPLOYEES

PRIVATE INVESTMENT FUNDS - TOTAL RATES OF RETURN

YEARS ENDING
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VERMONT MUNICIPAL EMPLOYEES

PRIVATE INVESTMENT FUNDS - TOTAL RATES OF RETURN
YEARS ENDING
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VERMONT MUNICIPAL EMPLOYEES
PRIVATE INVESTMENT FUNDS - TOTAL RETURN VS RISK
3 YEARS ENDING 3/04
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VERMONT MUNICIPAL EMPLOYEES
PRIVATE INVESTMENT FUNDS - TOTAL RETURN VS RISK
5 YEARS ENDING 3/04
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ANNUALIZED RETURN STANDARD DEVIATION SHARPE RATIO
VALUE RANK VALUE RANK VALUE RANK
6.5 33 26. 1 43 0.2 42

2.9 23.3 0.1



VERMONT MUNICIPAL EMPLOYEES

PERIODS ENDING 3/04

PRIVATE INVESTMENTS ONLY - TOTAL RATES OF RETURN

NEW ENGLAND PENSION CONSULTANTS
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LAST LAST 2 LAST 3 LAST LAST 2 LAST 3 LAST 4 LAST 5
QTR QTRS QTRS YEAR YEARS YEARS YEARS YEARS
» ALT. ASSETS 0.0 55 0.0 62 0.0 61 -7.2 75 -15.0 75 -8.6 48 4.6 21 5.9 34
MEDIAN 0.2 2.5 3.1 2.3 -2.3 -9.2 -5.9 2.3
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VERMONT MUNICIPAL EMPLOYEES

PRIVATE INVESTMENTS ONLY - TOTAL RATES OF RETURN
PERIODS ENDING 3/04
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VERMONT MUNICIPAL EMPLOYEES

PRIVATE INVESTMENTS ONLY - TOTAL RATES OF RETURN
YEARS ENDING
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VERMONT MUNICIPAL EMPLOYEES

PRIVATE INVESTMENTS ONLY - TOTAL RATES OF RETURN
YEARS ENDING
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VERMONT MUNICIPAL EMPLOYEES
PRIVATE INVESTMENTS ONLY - TOTAL RETURN VS RISK
3 YEARS ENDING 3/04
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VERMONT MUNICIPAL EMPLOYEES
PRIVATE INVESTMENTS ONLY - TOTAL RETURN VS RISK
5 YEARS ENDING 3/04

~
o
1

50 7

40 7

30 7

20 7

10 T

MEDIAN
RISK

>, ) . MEDIAN

ANNUALIZED RATE OF RETURN (%)
o
1

-10 7

-20 7

RETURN

» ALT. ASSETS

MEDIAN

NEW ENGLAND PENSION CONSULTANTS

20 30 40 50 60 70 80 90 100 110 120 130 140 150 160 170 180 190
HISTORICAL STANDARD DEVIATION OF RETURN (RISK)

ANNUALIZED RETURN STANDARD DEVIATION SHARPE RATIO
VALUE RANK VALUE RANK VALUE RANK
5.9 34 26. 4 43 0.2 41

2.3 21.1 0.2



VERMONT MUNICIPAL EMPLOYEES
PRIVATE EQUITY FUNDS - TOTAL RATES OF RETURN
PERIODS ENDING 3/04

NEW ENGLAND PENSION CONSULTANTS
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VERMONT MUNICIPAL EMPLOYEES
PRIVATE EQUITY FUNDS - TOTAL RATES OF RETURN
PERIODS ENDING 3/04
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32% -
16% | = bemmmeeeeeeeeod|  [TTTTTTTTTTTTTTC
> > > > >
0% = | [T
-16% -
-32% =
-48% =
-64%
LAST 6 LAST 7 LAST 8 LAST 9 LAST 10
YEARS YEARS YEARS YEARS YEARS
> ALT. ASSETS 5.4 49 4.4 53 4.2 4.0 3.6
MEDIAN 5.4 5.7

NEW ENGLAND PENSION CONSULTANTS
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YEARS ENDING

VERMONT MUNICIPAL EMPLOYEES
PRIVATE EQUITY FUNDS - TOTAL RATES OF RETURN

112%
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NEW ENGLAND PENSION CONSULTANTS
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YEARS ENDING

VERMONT MUNICIPAL EMPLOYEES
PRIVATE EQUITY FUNDS - TOTAL RATES OF RETURN
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NEW ENGLAND PENSION CONSULTANTS
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VERMONT MUNICIPAL EMPLOYEES
PRIVATE EQUITY FUNDS - TOTAL RETURN VS RISK
3 YEARS ENDING 3/04
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ANNUALIZED RETURN STANDARD DEVIATION SHARPE RATIO
VALUE RANK VALUE RANK VALUE RANK
» ALT. ASSETS -7.7 57 12.5 54 -0.7
MEDIAN -5.0 13.0 -0.5

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
PRIVATE EQUITY FUNDS - TOTAL RETURN VS RISK
5 YEARS ENDING 3/04
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HISTORICAL STANDARD DEVIATION OF RETURN (RISK)
ANNUALIZED RETURN STANDARD DEVIATION SHARPE RATIO
VALUE RANK VALUE RANK VALUE RANK
» ALT. ASSETS 6.5 38 26.1 41 0.2 39

MEDIAN 2.3 17.8 0.1

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
REAL ESTATE FUNDS - RATES OF RETURN
PERIODS ENDING 3/04

QUARTERS YEARS
56%
42% =
28%
4% = 1 = 1 |ttt | F---------
g | P & :
.......... » (@] @] -
- — [T P I e £ FE
0% - e ¥
-14% =
-28%
LAST LAST 2 LAST 3 LAST LAST 2 LAST 3 LAST 4 LAST 5
QTR QTRS QTRS YEAR YEARS YEARS YEARS YEARS
& SSR TOWER FUND 1.0 65 1.6 75 4.0 71 6.3 69 5.0 67 4.3 71 6.1 67 7.3 63
73 NCREIF CL PROP 2.0 52 4.0 59 6.0 59 7.9 61 6.6 60 6.4 57 7.9 54 8.7 47
MEDIAN 2.0 4.8 7.3 9.9 8.4 7.0 8.1 8.3

NEW ENGLAND PENSION CONSULTANTS
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VERMONT MUNICIPAL EMPLOYEES

REAL ESTATE FUNDS - RATES OF RETURN
PERIODS ENDING 3/04
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LAST 6 LAST 7 LAST 8 LAST 9 LAST 10
YEARS YEARS YEARS YEARS YEARS
& SSR TOWER FUND 8.1 61 8.7 54 8.6 64 7.8 65 7.9 62
73 NCREIF CL PROP 9.8 40 10. 7 43 10. 8 41 10. 6 37 10. 3 38
MEDIAN 9.1 9.5 10. 2 9.8 9.8

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES

REAL ESTATE FUNDS - RATES OF RETURN
YEARS ENDING
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& SSR TOWER FUND 6.3 69 3.7 61 3.1 65 11.8 50 11.9 41
79 NCREIF CL PROP 7.9 61 5.2 50 5.9 45 12.6 41 11.8 42
MEDIAN 9.9 5.4 5.6 11.8 10. 6

NEW ENGLAND PENSION CONSULTANTS
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VERMONT MUNICIPAL EMPLOYEES
REAL ESTATE FUNDS - RATES OF RETURN

YEARS ENDING
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3/99 3/98 3/97 3/96 3/95
& SSR TOWER FUND 12.6 49 12.4 66 7.6 66 2.0 76 8.5 37
U9 NCREIF CL PROP 15.6 33 16.6 41 11.0 38 9.5 38 7.2 50
MEDIAN 12.6 14.7 10. 2 8.5 7.3

NEW ENGLAND PENSION CONSULTANTS
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60%
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24%

12% =
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-12% =

-24%

* MUNI COMPOSITE
& SSR TOWER FUND
J NCREIF CL PROP

MEDIAN

VERMONT MUNICIPAL EMPLOYEES
REAL ESTATE ONLY - RATES OF RETURN
PERIODS ENDING 3/04

QUARTERS YEARS
— | o] ] Y

------ o} A Segii . £ Ju. | ke
7. S [TTRET T

LAST LAST 2 LAST 3 LAST LAST 2 LAST 3 LAST 4 LAST 5

QTR QTRS QTRS YEAR YEARS YEARS YEARS YEARS
1.0 63 1.6 78 4.0 73 6.3 72 5.0 70 4.3 69 6.1 65 7.3 63
1.0 63 1.6 78 4.0 73 6.3 72 5.0 70 4.3 69 6.1 65 7.3 63
2.0 50 4.0 60 6.0 60 7.9 63 6.6 61 6.4 57 7.9 53 8.7 48
2.0 4.8 7.4 9.9 8.5 6.9 8.1 8.3

NEW ENGLAND PENSION CONSULTANTS
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VERMONT MUNICIPAL EMPLOYEES

REAL ESTATE ONLY - RATES OF RETURN
PERIODS ENDING 3/04

20% 20%
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LAST 6 LAST 7 LAST 8 LAST 9 LAST 10
YEARS YEARS YEARS YEARS YEARS
* MUNI COMPOSITE 8.1 63 8.7 56 8.6 62
& SSR TOWER FUND 8.1 63 8.7 56 8.6 62 7.8 62 7.9 61
73 NCREIF CL PROP 9.8 46 10. 7 44 10. 8 38 10. 6 34 10. 3 30
MEDIAN 9.3 9.9 9.9 9.8 9.6

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
REAL ESTATE ONLY - RATES OF RETURN
YEARS ENDING
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* MUNI COMPOSITE 6.3 72 3.7 66 3.1 63 11.8 46 11.9 42
& SSR TOWER FUND 6.3 72 3.7 66 3.1 63 11.8 46 11.9 42
29 NCREIF CL PROP 7.9 63 5.2 54 5.9 43 12. 6 37 11.8 42
MEDIAN 9.9 6.0 5.6 11.3 10. 4

NEW ENGLAND PENSION CONSULTANTS
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VERMONT MUNICIPAL EMPLOYEES

REAL ESTATE ONLY - RATES OF RETURN
YEARS ENDING
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3/99 3/98 3/97 3/96 3/95
* MUNI COMPOSITE 12.6 52 12. 4 67 7.6 68
& SSR TOWER FUND 12. 6 52 12. 4 67 7.6 68 2.0 78 8.5 38
79 NCREIF CL PROP 15.6 35 16. 6 41 11.0 38 9.5 41 7.2 52
MEDIAN 13.0 14.7 10. 2 8.9 7.4

NEW ENGLAND PENSION CONSULTANTS
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VERMONT MUNICIPAL EMPLOYEES

REIT - EQUITY ONLY RATES OF RETURN

PERIODS ENDING 3/04

QUARTERS

YEARS
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LAST LAST 2 LAST 3 LAST LAST 2 LAST 3 LAST 4 LAST 5
QTR QTRS QTRS YEAR YEARS YEARS YEARS YEARS
* MUNI COMPOSITE 1.0 95 1.6 4.0 6.3 5.0 4.3 6.1 7.3
& SSR TOWER FUND 1.0 95 1.6 4.0 6.3 5.0 4.3 6.1 7.3
MEDIAN 12.9

NEW ENGLAND PENSION CONSULTANTS
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VERMONT MUNICIPAL EMPLOYEES

REIT - EQUITY ONLY RATES OF RETURN
PERIODS ENDING 3/04
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LAST 6 LAST 7 LAST 8 LAST 9 LAST 10
YEARS YEARS YEARS YEARS YEARS
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MEDIAN

NEW ENGLAND PENSION CONSULTANTS
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YEARS ENDING

VERMONT MUNICIPAL EMPLOYEES
REIT - EQUITY ONLY RATES OF RETURN

NEW ENGLAND PENSION CONSULTANTS

32%

24%

16%

8%

0%

-8%

-16%



VERMONT MUNICIPAL EMPLOYEES
REIT - EQUITY ONLY RATES OF RETURN
YEARS ENDING
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NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
EQUITY ONLY SUMMARY STATISTICS
QUARTER ENDING 3/04

MUNICIPAL SYSTEM COMPOSITE

PORTFOLIO S&P 500

TOTAL NUMBER OF SECURITIES .. ................ 226

TOTAL MARKETVALUE . . ......... ... . ... .. ... $ 91,907,701

AVERAGE MARKET CAPITALIZATION (000’s) .. ...... 64,355,600 88,478,100

MEDIAN MARKET CAPITALIZATION (000’s) .. ...... 9,332,400

EQUITY SEGMENT YIELD . . ......... ... ... oot 1.41 1.67

EQUITY SEGMENTP/E .. ... ... ... ... ... ....... 17.12 19. 40

EQUITY SEGMENTBETA ... ... ... ... 1.02 1.00

PRICE/BOOK RATIO .. ... ... 4.07 4.04

FIVE YEAR EARNINGS GROWTH .. ................. 11.17 9.58

RETURNONEQUITY ......... ... .. ..., 17.84 18.64

TEN LARGEST HOLDINGS ‘ TEN BEST PERFORMERS TEN WORST PERFORMERS
NAME $ WEIGHT NAME RETURN NAME RETURN

CITIGROUP INC 2,374,390 2.6 SYMANTEC CORP 34.2 VERITAS SOFTWARE -27.3
GENERAL ELECTRIC CO 2,186,472 2.4 TORO CO 33.8 TALK AMERICA HLDGS -26.9
INTEL CORP 1,792,903 2.0 FISHER SCIENTIFIC | 33.0 PEC SOLUTIONS INC -22.0
PFIZER INC. 1,749, 256 1.9 C-CORNET CORP 26.0 SHAW GROUP -20. 4
CISCO SYSTEMS 1,705,116 1.9 WARNACO GROUP INC 26.0 SCHOLASTIC CORP -19.9
JP MORGAN CHASE & C 1,520, 889 1.7 NEIGHBORCARE INC 23.3 VERITY GROUP -18.1
VIACOM INC 1,436,548 1.6 INDYMAC MTG HLDGS | 22.8 SWIFT TRANSPORTATIO -17.7
MICROSOFT CORP 1,361, 351 1.5 THE MILLS CORPORATI 22.7 INTUIT INC -15.6
MBNA CORP 1,311,935 1.4 MENTOR GRAPHICS COR 22.6 INTEL CORP -15.0
MORGAN STANLEY COM 1,243,190 1.4 HEALTHCARE REALTY T 21.3 WESTWOOD ONE INC -13.9

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
EQUITY ONLY SUMMARY STATISTICS
QUARTER ENDING 3/04

DOMESTIC EQUITY COMPOSITE

PORTFOLIO S&P 500

TOTAL NUMBER OF SECURITIES .. ................ 224

TOTAL MARKETVALUE . . ......... ... . ... .. ... $ 91,888,619

AVERAGE MARKET CAPITALIZATION (000’s) .. ...... 64,367,900 88,478,100

MEDIAN MARKET CAPITALIZATION (000’s) .. ...... 9,332,400

EQUITY SEGMENT YIELD . . ......... ... ... oot 1.41 1.67

EQUITY SEGMENTP/E .. ... ... ... ... ... ....... 17.12 19. 40

EQUITY SEGMENTBETA ... ... ... ... 1.02 1.00

PRICE/BOOK RATIO .. ... ... 4.07 4.04

FIVE YEAR EARNINGS GROWTH .. ................. 11.17 9.58

RETURNONEQUITY ......... ... .. ..., 17.84 18.64

TEN LARGEST HOLDINGS ‘ TEN BEST PERFORMERS TEN WORST PERFORMERS
NAME $ WEIGHT NAME RETURN NAME RETURN

CITIGROUP INC 2,374,390 2.6 SYMANTEC CORP 34.2 VERITAS SOFTWARE -27.3
GENERAL ELECTRIC CO 2,186,472 2.4 TORO CO 33.8 TALK AMERICA HLDGS -26.9
INTEL CORP 1,792,903 2.0 FISHER SCIENTIFIC | 33.0 PEC SOLUTIONS INC -22.0
PFIZER INC. 1,749, 256 1.9 C-CORNET CORP 26.0 SHAW GROUP -20. 4
CISCO SYSTEMS 1,705,116 1.9 WARNACO GROUP INC 26.0 SCHOLASTIC CORP -19.9
JP MORGAN CHASE & C 1,520, 889 1.7 NEIGHBORCARE INC 23.3 VERITY GROUP -18.1
VIACOM INC 1,436,548 1.6 INDYMAC MTG HLDGS | 22.8 SWIFT TRANSPORTATIO -17.7
MICROSOFT CORP 1,361, 351 1.5 THE MILLS CORPORATI 22.7 INTUIT INC -15.6
MBNA CORP 1,311,935 1.4 MENTOR GRAPHICS COR 22.6 INTEL CORP -15.0
MORGAN STANLEY COM 1,243,190 1.4 HEALTHCARE REALTY T 21.3 WESTWOOD ONE INC -13.9

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
EQUITY ONLY SUMMARY STATISTICS
QUARTER ENDING 3/04

DELAWARE
PORTFOLIO R 1000(R) VALUE

TOTAL NUMBER OF SECURITIES .. ................ 72

TOTAL MARKETVALUE . . ......... ... . ... .. ... $ 37,610,674

AVERAGE MARKET CAPITALIZATION (000’s) .. ...... 68,555,500 62,660,500

MEDIAN MARKET CAPITALIZATION (000’s) .. ...... 24,637,900 3,865,900

EQUITY SEGMENT YIELD . . ......... ... ... oot 2.23 2.33

EQUITY SEGMENTP/E .. ... ... ... ... ... ....... 18. 41 16. 06

EQUITY SEGMENTBETA ... ... ... ... 0.86 0.92

PRICE/BOOK RATIO .. ... ... 3.63 2.67

FIVE YEAR EARNINGS GROWTH .. ................. 5.69 6.09

RETURNONEQUITY ......... ... .. ..., 20.58 15.49

TEN LARGEST HOLDINGS ‘ TEN BEST PERFORMERS TEN WORST PERFORMERS
NAME $ WEIGHT NAME RETURN NAME RETURN

EXXON MOBIL CORP 1,059, 880 2.8 PEPSICO INC COM 15.9 INTUIT INC -15.6
JP MORGAN CHASE & C 957,299 2.5 JP MORGAN CHASE & C 15.3 INTEL CORP -15.0
CITIGROUP INC 920, 260 2.4 NIKE INC 14.0 WESTWOOD ONE INC -13.9
GENERAL ELECTRIC CO 912, 548 2.4 STARWOOD LODGING TR 12.6 ABBOTT LABORATORIES -11.3
ANHEUSER BUSCH COS 846,600 2.3 FIRST ENERGY CORP 12.2 WYETH -11.1
PEPSICO INC COM 791, 595 2.1 KERR-MCGEE 11.7 GENERAL MOTORS CORP -10.9
DOW CHEMICAL 785,460 2.1 LIMITED BRANDS 11.6 ORACLE CORP -9.3
BANK OF AMERICA COR 753,519 2.0 TJX COS INC (NEW) 11.6 EMERSON ELECTRIC CO -6.9
ALLTEL COM 753,339 2.0 OCCIDENTAL PETROLEU 9.7 HCA THE HEALTHCARE -5.4
GOLDMAN SACHS GROUP 751,320 2.0 ALLTEL COM 7.9 US BANCORP NEW -5.0

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
EQUITY ONLY SUMMARY STATISTICS
QUARTER ENDING 3/04

ALLIANCE LARGE CAP GROWTH FUND

PORTFOLIO R 1000(R) GR

TOTAL NUMBER OF SECURITIES .. ................ 54

TOTAL MARKETVALUE . . ......... ... . ... .. ... $ 32,977,383

AVERAGE MARKET CAPITALIZATION (000’s) .. ...... 100, 390, 300 96,225,900

MEDIAN MARKET CAPITALIZATION (000’s) .. ...... 35,629, 300 4,077,600

EQUITY SEGMENT YIELD . . ......... ... ... oot 0.77 1.03

EQUITY SEGMENTP/E .. ... ... ... ... ... ....... 24.30 24.15

EQUITY SEGMENTBETA ... ... ... ... 1.19 1.07

PRICE/BOOK RATIO .. ... ... 5.30 5.25

FIVE YEAR EARNINGS GROWTH .. ................. 18.19 13. 31

RETURNONEQUITY ......... ... .. ..., 18. 85 20.69

TEN LARGEST HOLDINGS ‘ TEN BEST PERFORMERS TEN WORST PERFORMERS
NAME $ WEIGHT NAME RETURN NAME RETURN

CITIGROUP INC 1,454,130 4.4 SYMANTEC CORP 34.2 VERITAS SOFTWARE -27.3
INTEL CORP 1,395,783 4.2 NOKIA CORP 21.3 INTEL CORP -15.0
MICROSOFT CORP 1,361, 351 4.1 MARVELL TECHNOLOGY 18.5 VIACOM INC -11.5
GENERAL ELECTRIC CO 1,273,924 3.9 ST.JUDE MEDICAL INC 17.5 COMCAST CORP -11.0
WAL MART STORES 1,200, 206 3.6 TARGET CORP 17.5 CLEAR CHANNEL COMMU -9.3
CISCO SYSTEMS 1,124,172 3.4 FOREST LABORATORIES 15.9 MICROSOFT CORP -8.9
DELL INC. 1,107,566 3.4 BOSTON SCIENTIFIC C 15.3 AMGEN CORP COM NPV -5.9
PFIZER INC. 1,104, 336 3.3 BROADCOM CORP 14.7 MAXIM INTERGRATED P -5.1
AMERICAN INTL GROUP 1,067,453 3.2 AVON PRODUCTS 12.9 APPLIED MATLS INC C -4.9
LOWES COM 1,017,777 3.1 WAL MART STORES 12.8 GILEAD SCIENCES INC -4.9

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
EQUITY ONLY SUMMARY STATISTICS
QUARTER ENDING 3/04

LAZARD SMALL CAP FUND

PORTFOLIO R 2000(R)

TOTAL NUMBER OF SECURITIES .. ................ 112

TOTAL MARKETVALUE . . ......... ... . ... .. ... $ 21,300,562

AVERAGE MARKET CAPITALIZATION (000’s) .. ...... 1,204,100 946, 100

MEDIAN MARKET CAPITALIZATION (000’s) .. ...... 1,058,600 505,600

EQUITY SEGMENT YIELD . . ......... ... ... oot 0.94 0.97

EQUITY SEGMENTP/E .. ... ... ... ... ... ....... 10. 47 19. 21

EQUITY SEGMENTBETA ... ... ... ... 1.05 1.14

PRICE/BOOK RATIO .. ... ... 2.97 3.04

FIVE YEAR EARNINGS GROWTH .. ................. 10.57 8.46

RETURNONEQUITY ......... ... .. ..., 11.03 8.33

TEN LARGEST HOLDINGS ‘ TEN BEST PERFORMERS TEN WORST PERFORMERS
NAME $ WEIGHT NAME RETURN NAME RETURN

DRS TECHNOLOGIES IN 374,095 1.8 TORO CO 33.8 TALK AMERICA HLDGS -26.9
KEY ENERGY SERVICES 305, 893 1.4 FISHER SCIENTIFIC | 33.0 PEC SOLUTIONS INC -22.0
KROLL INC 305,035 1.4 C-CORNET CORP 26.0 SHAW GROUP -20. 4
TAKE-TWO INTERACTIV 301,721 1.4 WARNACO GROUP INC 26.0 SCHOLASTIC CORP -19.9
FIRST MIDWEST BANCO 295,423 1.4 NEIGHBORCARE INC 23.3 VERITY GROUP -18.1
THE MILLS CORPORATI 290,714 1.4 INDYMAC MTG HLDGS | 22.8 SWIFT TRANSPORTATIO -17.7
COMMUNITY FIRST BAN 289, 593 1.4 THE MILLS CORPORATI 22.7 PULITZER INC -10.3
CARRAMERICA REALTY 284,800 1.3 MENTOR GRAPHICS COR 22.6 OLIN CORP COM USD1 -10.0
WARNACO GROUP INC 282,670 1.3 HEALTHCARE REALTY T 21.3 LATTICE SEMICONDUCT -9.8
WASTE CONNECTIONS | 279,906 1.3 FORWARD AIR CORPORA 19.5 LEARNING TREE INTER -7.8

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
DOMESTIC EQUITY ONLY SUMMARY STATISTICS
QUARTER ENDING 3/04

MUNICIPAL SYSTEM COMPOSITE

PORTFOLIO S&P 500

TOTAL NUMBER OF SECURITIES .. ................ 226

TOTAL MARKETVALUE . . ......... ... . ... .. ... $ 91,907,701

AVERAGE MARKET CAPITALIZATION (000’s) .. ...... 64,356,400 88,478,100

MEDIAN MARKET CAPITALIZATION (000’s) .. ...... 9,332,400

EQUITY SEGMENT YIELD . . ......... ... ... oot 1.41 1.67

EQUITY SEGMENTP/E .. ... ... ... ... ... ....... 17.12 19. 40

EQUITY SEGMENTBETA ... ... ... ... 1.02 1.00

PRICE/BOOK RATIO .. ... ... 4.07 4.04

FIVE YEAR EARNINGS GROWTH .. ................. 11.16 9.58

RETURNONEQUITY ......... ... .. ..., 17.81 18.64

TEN LARGEST HOLDINGS ‘ TEN BEST PERFORMERS TEN WORST PERFORMERS
NAME $ WEIGHT NAME RETURN NAME RETURN

CITIGROUP INC 2,374,390 2.6 SYMANTEC CORP 34.2 VERITAS SOFTWARE -27.3
GENERAL ELECTRIC CO 2,186,472 2.4 TORO CO 33.8 TALK AMERICA HLDGS -26.9
INTEL CORP 1,792,903 2.0 FISHER SCIENTIFIC | 33.0 PEC SOLUTIONS INC -22.0
PFIZER INC. 1,749, 256 1.9 C-CORNET CORP 26.0 SHAW GROUP -20. 4
CISCO SYSTEMS 1,705,116 1.9 WARNACO GROUP INC 26.0 SCHOLASTIC CORP -19.9
JP MORGAN CHASE & C 1,520, 889 1.7 NEIGHBORCARE INC 23.3 VERITY GROUP -18.1
VIACOM INC 1,436,548 1.6 INDYMAC MTG HLDGS | 22.8 SWIFT TRANSPORTATIO -17.7
MICROSOFT CORP 1,361, 351 1.5 THE MILLS CORPORATI 22.7 INTUIT INC -15.6
MBNA CORP 1,311,935 1.4 MENTOR GRAPHICS COR 22.6 INTEL CORP -15.0
MORGAN STANLEY COM 1,243,190 1.4 HEALTHCARE REALTY T 21.3 WESTWOOD ONE INC -13.9

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
DOMESTIC EQUITY ONLY SUMMARY STATISTICS
QUARTER ENDING 3/04

DOMESTIC EQUITY COMPOSITE

PORTFOLIO S&P 500

TOTAL NUMBER OF SECURITIES .. ................ 224

TOTAL MARKETVALUE . . ......... ... . ... .. ... $ 91,888,619

AVERAGE MARKET CAPITALIZATION (000’s) .. ...... 64,356,400 88,478,100

MEDIAN MARKET CAPITALIZATION (000’s) .. ...... 9,332,400

EQUITY SEGMENT YIELD . . ......... ... ... oot 1.41 1.67

EQUITY SEGMENTP/E .. ... ... ... ... ... ....... 17.12 19. 40

EQUITY SEGMENTBETA ... ... ... ... 1.02 1.00

PRICE/BOOK RATIO .. ... ... 4.07 4.04

FIVE YEAR EARNINGS GROWTH .. ................. 11.16 9.58

RETURNONEQUITY ......... ... .. ..., 17.81 18.64

TEN LARGEST HOLDINGS ‘ TEN BEST PERFORMERS TEN WORST PERFORMERS
NAME $ WEIGHT NAME RETURN NAME RETURN

CITIGROUP INC 2,374,390 2.6 SYMANTEC CORP 34.2 VERITAS SOFTWARE -27.3
GENERAL ELECTRIC CO 2,186,472 2.4 TORO CO 33.8 TALK AMERICA HLDGS -26.9
INTEL CORP 1,792,903 2.0 FISHER SCIENTIFIC | 33.0 PEC SOLUTIONS INC -22.0
PFIZER INC. 1,749, 256 1.9 C-CORNET CORP 26.0 SHAW GROUP -20. 4
CISCO SYSTEMS 1,705,116 1.9 WARNACO GROUP INC 26.0 SCHOLASTIC CORP -19.9
JP MORGAN CHASE & C 1,520, 889 1.7 NEIGHBORCARE INC 23.3 VERITY GROUP -18.1
VIACOM INC 1,436,548 1.6 INDYMAC MTG HLDGS | 22.8 SWIFT TRANSPORTATIO -17.7
MICROSOFT CORP 1,361, 351 1.5 THE MILLS CORPORATI 22.7 INTUIT INC -15.6
MBNA CORP 1,311,935 1.4 MENTOR GRAPHICS COR 22.6 INTEL CORP -15.0
MORGAN STANLEY COM 1,243,190 1.4 HEALTHCARE REALTY T 21.3 WESTWOOD ONE INC -13.9

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
DOMESTIC EQUITY ONLY SUMMARY STATISTICS
QUARTER ENDING 3/04

DELAWARE
PORTFOLIO R 1000(R) VALUE

TOTAL NUMBER OF SECURITIES .. ................ 72

TOTAL MARKETVALUE . . ......... ... . ... .. ... $ 37,610,674

AVERAGE MARKET CAPITALIZATION (000’s) .. ...... 68,555,500 62,660,500

MEDIAN MARKET CAPITALIZATION (000’s) .. ...... 24,637,900 3,865,900

EQUITY SEGMENT YIELD . . ......... ... ... oot 2.23 2.33

EQUITY SEGMENTP/E .. ... ... ... ... ... ....... 18. 41 16. 06

EQUITY SEGMENTBETA ... ... ... ... 0.86 0.92

PRICE/BOOK RATIO .. ... ... 3.63 2.67

FIVE YEAR EARNINGS GROWTH .. ................. 5.69 6.09

RETURNONEQUITY ......... ... .. ..., 20.58 15.49

TEN LARGEST HOLDINGS ‘ TEN BEST PERFORMERS TEN WORST PERFORMERS
NAME $ WEIGHT NAME RETURN NAME RETURN

EXXON MOBIL CORP 1,059, 880 2.8 PEPSICO INC COM 15.9 INTUIT INC -15.6
JP MORGAN CHASE & C 957,299 2.5 JP MORGAN CHASE & C 15.3 INTEL CORP -15.0
CITIGROUP INC 920, 260 2.4 NIKE INC 14.0 WESTWOOD ONE INC -13.9
GENERAL ELECTRIC CO 912, 548 2.4 STARWOOD LODGING TR 12.6 ABBOTT LABORATORIES -11.3
ANHEUSER BUSCH COS 846,600 2.3 FIRST ENERGY CORP 12.2 WYETH -11.1
PEPSICO INC COM 791, 595 2.1 KERR-MCGEE 11.7 GENERAL MOTORS CORP -10.9
DOW CHEMICAL 785,460 2.1 LIMITED BRANDS 11.6 ORACLE CORP -9.3
BANK OF AMERICA COR 753,519 2.0 TJX COS INC (NEW) 11.6 EMERSON ELECTRIC CO -6.9
ALLTEL COM 753,339 2.0 OCCIDENTAL PETROLEU 9.7 HCA THE HEALTHCARE -5.4
GOLDMAN SACHS GROUP 751,320 2.0 ALLTEL COM 7.9 US BANCORP NEW -5.0

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
DOMESTIC EQUITY ONLY SUMMARY STATISTICS
QUARTER ENDING 3/04

ALLIANCE LARGE CAP GROWTH FUND

PORTFOLIO R 1000(R) GR

TOTAL NUMBER OF SECURITIES .. ................ 54

TOTAL MARKETVALUE . . ......... ... . ... .. ... $ 32,977,383

AVERAGE MARKET CAPITALIZATION (000’s) .. ...... 100, 453, 300 96,225,900

MEDIAN MARKET CAPITALIZATION (000’s) .. ...... 35,300,000 4,077,600

EQUITY SEGMENT YIELD . . ......... ... ... oot 0.76 1.03

EQUITY SEGMENTP/E .. ... ... ... ... ... ....... 24.30 24.15

EQUITY SEGMENTBETA ... ... ... ... 1.19 1.07

PRICE/BOOK RATIO .. ... ... 5.31 5.25

FIVE YEAR EARNINGS GROWTH .. ................. 18.29 13. 31

RETURNONEQUITY ......... ... .. ..., 18.75 20.69

TEN LARGEST HOLDINGS ‘ TEN BEST PERFORMERS TEN WORST PERFORMERS
NAME $ WEIGHT NAME RETURN NAME RETURN

CITIGROUP INC 1,454,130 4.4 SYMANTEC CORP 34.2 VERITAS SOFTWARE -27.3
INTEL CORP 1,395,783 4.2 NOKIA CORP 21.3 INTEL CORP -15.0
MICROSOFT CORP 1,361, 351 4.1 MARVELL TECHNOLOGY 18.5 VIACOM INC -11.5
GENERAL ELECTRIC CO 1,273,924 3.9 ST.JUDE MEDICAL INC 17.5 COMCAST CORP -11.0
WAL MART STORES 1,200, 206 3.6 TARGET CORP 17.5 CLEAR CHANNEL COMMU -9.3
CISCO SYSTEMS 1,124,172 3.4 FOREST LABORATORIES 15.9 MICROSOFT CORP -8.9
DELL INC. 1,107,566 3.4 BOSTON SCIENTIFIC C 15.3 AMGEN CORP COM NPV -5.9
PFIZER INC. 1,104, 336 3.3 BROADCOM CORP 14.7 MAXIM INTERGRATED P -5.1
AMERICAN INTL GROUP 1,067,453 3.2 AVON PRODUCTS 12.9 APPLIED MATLS INC C -4.9
LOWES COM 1,017,777 3.1 WAL MART STORES 12.8 GILEAD SCIENCES INC -4.9

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
DOMESTIC EQUITY ONLY SUMMARY STATISTICS
QUARTER ENDING 3/04

LAZARD SMALL CAP FUND

PORTFOLIO R 2000(R)

TOTAL NUMBER OF SECURITIES .. ................ 112

TOTAL MARKETVALUE . . ......... ... . ... .. ... $ 21,300,562

AVERAGE MARKET CAPITALIZATION (000’s) .. ...... 1,206,600 946,600

MEDIAN MARKET CAPITALIZATION (000’s) .. ...... 1,063,800 505, 300

EQUITY SEGMENT YIELD . . ......... ... ... oot 0.95 0.97

EQUITY SEGMENTP/E .. ... ... ... ... ... ....... 10. 47 19.22

EQUITY SEGMENTBETA ... ... ... ... 1.05 1.14

PRICE/BOOK RATIO .. ... ... 2.98 3.04

FIVE YEAR EARNINGS GROWTH .. ................. 10.57 8.46

RETURNONEQUITY ......... ... .. ..., 11.00 8.36

TEN LARGEST HOLDINGS ‘ TEN BEST PERFORMERS TEN WORST PERFORMERS
NAME $ WEIGHT NAME RETURN NAME RETURN

DRS TECHNOLOGIES IN 374,095 1.8 TORO CO 33.8 TALK AMERICA HLDGS -26.9
KEY ENERGY SERVICES 305, 893 1.4 FISHER SCIENTIFIC | 33.0 PEC SOLUTIONS INC -22.0
KROLL INC 305,035 1.4 C-CORNET CORP 26.0 SHAW GROUP -20. 4
TAKE-TWO INTERACTIV 301,721 1.4 WARNACO GROUP INC 26.0 SCHOLASTIC CORP -19.9
FIRST MIDWEST BANCO 295,423 1.4 NEIGHBORCARE INC 23.3 VERITY GROUP -18.1
THE MILLS CORPORATI 290,714 1.4 INDYMAC MTG HLDGS | 22.8 SWIFT TRANSPORTATIO -17.7
COMMUNITY FIRST BAN 289, 593 1.4 THE MILLS CORPORATI 22.7 PULITZER INC -10.3
CARRAMERICA REALTY 284,800 1.3 MENTOR GRAPHICS COR 22.6 OLIN CORP COM USD1 -10.0
WARNACO GROUP INC 282,670 1.3 HEALTHCARE REALTY T 21.3 LATTICE SEMICONDUCT -9.8
WASTE CONNECTIONS | 279,906 1.3 FORWARD AIR CORPORA 19.5 LEARNING TREE INTER -7.8

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
EQUITY PORTFOLIO CHARACTERISTICS
PERIODS ENDING 3/04

DIVIDEND YIELD

4.0%
3.0% v
_'4
2.0% [ I
o = L
o &
1.0% B D
0.0%
° QTR ENDING YEAR AGO
EFFECTS 52.2
ON RETURN A sa 463 404 420
L
% MUNI COMPOSITE 1.41 36 1.85 33
1 EQTY COMPOSITE 1.41 36 1.85 33
¥ DELAWARE 2.23 5 2.88 4
& ALLIANCE 0.77 65 1.10 60
% S&P 500 1.67 22 1.92 27
/R 1000(R) GR 1.03 51 1.19 58
¢ R 1000(R) VALUE 2.33 3 2.75 5
& R 2000(R) 0.97 54 1.56 44
MEDIAN 1.07 1.39

NEW ENGLAND PENSION CONSULTANTS

108.0B

90.0B

72.0B

54.0B

36.0B

18.0B

0.0B

CAPITALIZATION

*
%« £3
*D' cl [T
k(] ¢
v
E==c==c== *
QTR ENDING YEAR AGO
55 61.5
. 495
)5 381 o0,
1.7
64. 36 32 53.66 37
64. 37 32 53.66 37
68.56 29 44.03 46
100. 39 2 89.43 3
88. 48 9 76. 68 11
96. 23 4 86. 05 5
62.66 33 51.10 39
0.95 94 0.63 96
36.75 36. 20




VERMONT MUNICIPAL EMPLOYEES
EQUITY PORTFOLIO CHARACTERISTICS
PERIODS ENDING 3/04

DIVIDEND YIELD

4.0%

3.0% [

C
C
2.0% R
--*- ------- N ‘
1.0% =% ]
0.0%
° QTR ENDING YEAR AGO
EFFECTS 52.0
ON RETURN A sa 463 404 420
N -
o227 ML
I
- LAZARD 0.94 56 1.40 49
« S&P 500 1.67 22 1.92 27
/R 1000(R) GR 1.03 51 1.19 58
¢ R 1000(R) VALUE 2.33 3 2.75 5
¢ R 2000(R) 0.97 54 1.56 44
MEDIAN 1.07 1.39

NEW ENGLAND PENSION CONSULTANTS

108.0B

90.0B

72.0B

54.0B

36.0B

18.0B

0.0B

CAPITALIZATION

JAN
C
QTR ENDING
55 .
25
17
1.20 87
88.48 9
96. 23 4
62.66 33
0.95 094
36.75

YEAR AGO
61.5
49.5
381 o5

0.95 88
76.68 11
86. 05 5
51.10 39

0.63 96
36. 20




VERMONT MUNICIPAL EMPLOYEES
EQUITY PORTFOLIO CHARACTERISTICS

PERIODS ENDING 3/04

P/E RATIO
30.0
26.0
| _ & O
220 F
T"_" ____.*_.Z}--.
180 | Ly L
c A
140 | ¢
10.0
QTR ENDING YEAR AGO
EFFECTS 27 582 63
ON RETURN 33 ey 7,200 399
I -
224 ML
L JL
* MUNI COMPOSITE 17.12 75 17.13 52
[1EQTY COMPOSITE 17.12 75 17.13 52
¥ DELAWARE 18.41 63 16.10 62
& ALLIANCE 24. 30 22 19.02 26
x S&P 500 19. 40 54 17.83 36
/R 1000(R) GR 24.15 22 20.06 18
¢ R 1000(R) VALUE 16.06 82 15.14 72
& R 2000(R) 19.21 57 14.31 79
MEDIAN 19. 47 17. 25

NEW ENGLAND PENSION CONSULTANTS

30.0

24.0

18.0

12.0

6.0

0.0

S5YR EPS GROWTH

* s
-------Zi--- Z:l
oS E——"

- ¢ RO
QTR ENDING YEAR AGO
45 . a5 , 47.7 43.0 44.2 461
11.17 40 11. 44 46
11.17 40 11. 44 46
5.69 81 4.59 90
18.19 13 16.79 20
9.58 52 9.66 62
13. 31 30 14.23 31
6.09 79 4. 77 89
8.46 67 10. 30 54
9.98 10. 89




30.0
26.0
22.0
18.0
14.0
10.0
EFFECTS
ON RETURN
-
22220 ML
L JL
= LAZARD
Xk S&P 500

/R 1000(R) GR
¢ R 1000(R) VALUE
& R 2000(R)

MEDIAN

VERMONT MUNICIPAL EMPLOYEES
EQUITY PORTFOLIO CHARACTERISTICS

PERIODS ENDING 3/04

P/E RATIO
]
—,Q\_‘— ----.Z.l ......
B =
oo g
QTE ENDING YEAR AGO
4.7 53.2
33 ol 72 400 309
2.8
10.47 98 15.99 64
19.40 54 17.83 36
24.15 22 20. 06 18
16. 06 82 15.14 72
19.21 57 14.31 79
19. 47 17. 25

NEW ENGLAND PENSION CONSULTANTS

30.0

24.0

18.0

12.0

6.0

0.0

S5YR EPS GROWTH

--___Zi ________ P --Zi ------
R (

QTR ENDING YEAR AGO
4.5 . as e 47.7 430 442 461
10.57 46 14.86 28

9.58 52 9.66 62

13.31 30 14,23 31
6.09 79 4.77 89
8.46 67 10.30 54
9.98 10. 89




VERMONT MUNICIPAL EMPLOYEES
EQUITY PORTFOLIO CHARACTERISTICS

PERIODS ENDING 3/04
RETURN ON EQUITY

24.0 =
200 v o *
-*-i-'** ----- '*'é"'* """
16.0 T
X N e T
8.0 - ¢ ¢
4.0
QTR ENDING YEAR AGO
57 57.9
EFFECTS is 50.3
ON RETURN : 206 .
25 20 .
L JL
* MUNI COMPOSITE 17.84 31 17.47 36
1EQTY COMPOSITE 17.84 31 17.47 36
¥ DELAWARE 20.58 7 18.70 22
& ALLIANCE 18.85 17 20.20 13
x S&P 500 18. 64 20 18. 62 24
/R 1000(R) GR 20.69 7 23.25 4
C R 1000(R) VALUE 15.49 53 13.11 62
4 R 2000(R) 8.33 89 7.92 90
MEDIAN 15.91 15. 32

NEW ENGLAND PENSION CONSULTANTS

6.0

5.0

4.0

3.0

2.0

1.0

0.0

PRICE/BOOK
L J0a) A
____________ +
k(] x| e = - = =
— v kg
IR .
(G N g_’_
QTR ENDING YEAR AGO
54 56.0
47.9
38 29 N2 354
22
4.07 33 3.73 40
4.07 33 3.73 40
3.63 52 3.62 43
5.30 9 4.64 16
4.04 39 4.10 25
5.25 10 5.34 6
2.67 80 2.45 73
3.04 66 2.23 381
3.76 3.27




VERMONT MUNICIPAL EMPLOYEES
EQUITY PORTFOLIO CHARACTERISTICS

PERIODS ENDING 3/04

RETURN ON EQUITY

24.0 &
20.0 i
I [RpO S ——
16.0 -
C
12.0 e I I
80 |- ¢ .
4.0
QTR ENDING YEAR AGO
5.7 57.9
EFFECTS is 503
ON RETURN ' 398 331
. - 20
V24 ML
L JL
~ LAZARD 11.03 79 10.05 79
%« S&P 500 18.64 20 18.62 24
/AR 1000(R) GR 20.69 7 23.25 4
¢ R 1000(R) VALUE 15.49 53 13.11 62
4 R 2000(R) 8.33 89 7.92 90
MEDIAN 15.91 15. 32

NEW ENGLAND PENSION CONSULTANTS

6.0

5.0

4.0

3.0

2.0

1.0

0.0

PRICE/BOOK
JAN JAN
R S
T |y
QTR ENDING YEAR AGO
54 56.0
47.9
38 . 41.2 35.4
2.2
2.97 68 2.23 81
4.04 39 4.10 25
5.25 10 5. 34 6
2.67 80 2.45 73
3.04 66 2.23 81
3.76 3.27




VERMONT MUNICIPAL EMPLOYEES

PORTFOLIO BETA

1.6
1.4
1.2 | %]
o ]
Jal *
e —— A
1.0 N - bk
¢ B 2
v
08 QTR ENDING YEAR AGO
EFFECTS 53.1
ON RETURN 38 40 ss 420 407 250
341 .
L
* MUNI COMPOSITE 1.02 48 0.96 57
JEQTY COMPOSITE 1.02 48 0.96 57
¥ DELAWARE 0.86 89 0.91 80
& ALLIANCE 1.19 23 1.01 43
* S&P 500 1.00 53 1.00 43
/AR 1000(R) GR 1.07 40 1.02 38
C R 1000(R) VALUE 0.92 80 0.90 84
4 R 2000(R) 1.14 29 1.06 31
MEDIAN 1.02 0.98

NEW ENGLAND PENSION CONSULTANTS

2.0

1.0

0.0

EQUITY PORTFOLIO CHARACTERISTICS
PERIODS ENDING 3/04

SIZE EXPOSURE

o

.‘.’:". - 2‘Mi- 4 :’;-'- - adlé-
S I
QTR ENDING YEAR AGO
54 60.2
4.8 48.8
ot 387 .00
1.7
-0.28 50 -0.23 49
-0.28 50 -0.23 49
0.20 27 0.05 36
0.55 4 0.62 4
0.40 9 0.37 11
0.39 17 0.40 10
0.01 37 -0.05 42
-2.62 93 -2.75 95
-0.27 -0.27




EFFECTS

ON RETURN

L

2= LAZARD
Xk S&P 500

1.6

1.4

1.2

1.0

0.8

/R 1000(R) GR

¢ R 1000(R) VALUE
& R 2000(R)

MEDIAN

VERMONT MUNICIPAL EMPLOYEES

PORTFOLIO BETA

L 2 N
st
3k w*g ‘
e e E—
QTR ENDING YEAR AGO
53.1
38 A0 4 420 407 450
1.05 44 0.99 49
1.00 53 1.00 43
1.07 40 1.02 38
0.92 80 0.90 84
1.14 29 1.06 31
1.02 0.98

NEW ENGLAND PENSION CONSULTANTS

2.0

1.0

0.0

EQUITY PORTFOLIO CHARACTERISTICS
PERIODS ENDING 3/04

SIZE EXPOSURE

Y AN
C C
= | =
QTR ENDING YEAR AGO
5.4 60.2
48 488
. 387 o0
1.7
-2.41 85 -2.42 85
0.40 9 0.37 11
0.39 17 0.40 10
0.01 37 -0.05 42
-2.62 93 -2.75 95
-0.27 -0.27




VERMONT MUNICIPAL EMPLOYEES
EQUITY PORTFOLIO CHARACTERISTICS

PERIODS ENDING 3/04

EQUITY R2
1.2
10
-*E""*:/"' kLo
RS . *

08 =

0.6 [ v

0.4

QTR ENDING YEAR AGO
EFFECTS = 51.0
ON RETURN 7 26 i asa
1.8
L
* MUNI COMPOSITE 0.97 23 0.94 23
] EQTY COMPOSITE 0.97 23 0.94 23
¥ DELAWARE 0.93 49 0.62 87
& ALLIANCE 0.92 59 0.87 41
= LAZARD 0.90 65 0.78 62
s S&P 500 1.00 1 1.00 1
MEDIAN 0.93 0.84

NEW ENGLAND PENSION CONSULTANTS

20.0

16.0

12.0

8.0

4.0

0.0

STANDARD ERROR

R
= +
— ] —
RS SR *
QTR ENDING YEAR AGO
4.9 57.4
441 455
o6 34.5 37.5
1.9 77
3.34 75 4.17 77
3.34 75 4.17 77
5.26 54 10.94 30
5.86 47 7.21 61
7.49 34 9.93 38
0.00 0.00
5.68 8.61




VERMONT MUNICIPAL EMPLOYEES

EQUITY PORTFOLIO CHARACTERISTICS

PERIODS ENDING 3/04
FINANCIAL LEVERAGE

1.2
08 ] .
04 + ey [T
C
00 v v
R N *m == - - - = - - -
& N L
0.4 QTR ENDING YEAR AGO
5.8 59.3
EFFECTS a7 496
ON RETURN 1o 304
2.9 .
1.3
2
L
* MUNI COMPOSITE 0.05 61 0.10 58
] EQTY COMPOSITE 0.05 61 0.10 58
¥ DELAWARE 0.05 61 0.07 61
& ALLIANCE -0.28 90 -0.09 74
« S&P 500 -0.11 76 -0.11 75
/R 1000(R) GR -0.28 90 -0.23 89
¢ R 1000(R) VALUE 0.17 51 0.16 52
& R 2000(R) 0.68 9 0.72 8
MEDIAN 0.19 0.20

NEW ENGLAND PENSION CONSULTANTS

GROWTH EXPOSURE

2.0
1.0 [
* %
00 L PANEY I Y :II"
. ---'.-2‘--(-. --'.-_‘--(-.
-1.0
-2.0
QTR ENDING YEAR AGO
47 50.1 s 423 467
5g 34 34
0.13 34 0.09 38
0.13 34 0.09 38
-0.17 80 -0. 24 85
0.49 13 0.39 16
-0.04 59 -0.02 53
0.14 33 0.17 30
-0.16 77 -0.20 81
0.10 38 0.09 38
0.00 -0.01




VERMONT MUNICIPAL EMPLOYEES

EQUITY PORTFOLIO CHARACTERISTICS

PERIODS ENDING 3/04
FINANCIAL LEVERAGE

1.2
0.8 R .
04 +~ el T
T C
oo L L
A s
-0.4
QTR ENDING YEAR AGO
5.8 59.3
EFFECTS 47 49.6
ON RETURN 339 394
2.9 -
1.3
’7
L JL
= LAZARD 0.58 13 0.54 19
x S&P 500 -0.11 76 -0.11 75
/AR 1000(R) GR -0.28 90 -0.23 89
¢ R 1000(R) VALUE 0.17 51 0.16 52
4 R 2000(R) 0.68 9 0.72 8
MEDIAN 0.19 0.20

NEW ENGLAND PENSION CONSULTANTS

GROWTH EXPOSURE

2.0
1.0
-1.0
-2.0
QTR ENDING YEAR AGO
47 50.1 s 423 467
5g 34 34
0.10 38 0.09 37
-0.04 59 -0.02 53
0.14 33 0.17 30
-0.16 77 -0.20 81
0.10 38 0.09 38
0.00 -0.01




VERMONT MUNICIPAL EMPLOYEES
DOMESTIC EQUITY ONLY PORTFOLIO CHARACTERISTICS
PERIODS ENDING 3/04

DIVIDEND YIELD

4.0%
3.0% [
_'4
soml | 7]
N
1.0%
0 ____:T:_____’_ ............
0.0%
° QTR ENDING YEAR AGO
EFFECTS 502
ON RETURN A sa 463 404 420
N -
o227 ML
I
* MUNI COMPOSITE 1.41 36
1 EQTY COMPOSITE 1.41 36
¥ DELAWARE 2.23 5
& ALLIANCE 0.76 67
% S&P 500 1.67 22
/LR 1000(R) GR 1.03 51
¢ R 1000(R) VALUE 2.33 3
& R 2000(R) 0.97 54
MEDIAN 1.07 1.39

NEW ENGLAND PENSION CONSULTANTS

108.0B

90.0B

72.0B

54.0B

36.0B

18.0B

0.0B

CAPITALIZATION

*
*D' cl [T
E==c==c== *
QTR ENDING YEAR AGO
55 61.5
. 495
)5 381 o0,
1.7
64. 36 32
64. 36 32
68.56 29
100. 45 2
88.48 9
96. 23 4
62.66 33
0.95 94
36.75 36. 20




EFFECTS

ON RETURN

¢

V7 ML

L

2= LAZARD
Xk S&P 500

4.0%

3.0%

2.0%

1.0%

0.0%

/R 1000(R) GR

¢ R 1000(R) VALUE
& R 2000(R)

MEDIAN

VERMONT MUNICIPAL EMPLOYEES
DOMESTIC EQUITY ONLY PORTFOLIO CHARACTERISTICS
PERIODS ENDING 3/04

DIVIDEND YIELD

C

a L 2 N
QTR ENDING YEAR AGO
44 44 b, 522 o o 420

0.95 656

1.67 22

1.03 51

2.33 3

0.97 54

1.07 1.39

NEW ENGLAND PENSION CONSULTANTS

108.0B

90.0B

72.0B

54.0B

36.0B

18.0B

0.0B

CAPITALIZATION

JAN
C
QTR ENDING
55 .
25
17
1.21 87
88.48 9
96. 23 4
62.66 33
0.95 094
36.75

YEAR AGO

61.5

495

38.1

36. 20

33.2



VERMONT MUNICIPAL EMPLOYEES
DOMESTIC EQUITY ONLY PORTFOLIO CHARACTERISTICS

PERIODS ENDING 3/04

P/E RATIO
30.0
260
. AN
220
Tﬁ»—.l ------------
180 W S
C
140 - L 1 [T
10.0
QTR ENDING YEAR AGO
EFFECTS 4'7 22 460
ON RETURN 33 ey D00 298
I -
227 ML
L JL
* MUNI COMPOSITE 17.10 75
] EQTY COMPOSITE 17.10 75
¥ DELAWARE 18.41 63
& ALLIANCE 24.34 21
x S&P 500 19.40 54
/1 R 1000(R) GR 24.15 22
¢ R 1000(R) VALUE 16.06 82
¢ R 2000(R) 19.22 57
MEDIAN 19. 47 17. 25

NEW ENGLAND PENSION CONSULTANTS

30.0

24.0

18.0

12.0

6.0

0.0

S5YR EPS GROWTH

&
o I R
k(] _

S I SR
-___' _____ o
QTR ENDING YEAR AGO
45

3o 35 2o 477 430 442 461
11.16 40
11.16 40

5.69 81
18.29 12
9.58 52
13. 31 30
6.09 79
8.46 67
9.98 10. 89




30.0
26.0
22.0
18.0
14.0
10.0
EFFECTS
ON RETURN
-
22220 ML
L JL
= LAZARD
Xk S&P 500

/R 1000(R) GR
¢ R 1000(R) VALUE
& R 2000(R)

MEDIAN

VERMONT MUNICIPAL EMPLOYEES
DOMESTIC EQUITY ONLY PORTFOLIO CHARACTERISTICS

PERIODS ENDING 3/04

P/E RATIO

R

————¢— beeeeeeooo]
S
QTR ENDING YEAR AGO
4.7 53.2

33 ol 753 100 399
2.8

10.43 98

19.40 54

24.15 22

16.06 82

19.22 57

19. 47 17. 25

NEW ENGLAND PENSION CONSULTANTS

30.0

24.0

18.0

12.0

6.0

0.0

S5YR EPS GROWTH

F--e g
S I SR
S
QTR ENDING YEAR AGO
45
32,35 o4 e
10.57 46
9.58 52
13.31 30
6.09 79
8.46 67
9.98 10. 89




VERMONT MUNICIPAL EMPLOYEES
DOMESTIC EQUITY ONLY PORTFOLIO CHARACTERISTICS

PERIODS ENDING 3/04

RETURN ON EQUITY

24.0
200 v 4o
-*-i-+* ----------------
16.0 |- -
120 = ey |
8.0 - ¢
4.0
QTR ENDING YEAR AGO
5.7 57.9
EFFECTS ia 50.3
ON RETURN : 396 .
. - 20
2274 ML
L
* MUNI COMPOSITE 17.81 31
[1EQTY COMPOSITE 17.81 31
¥ DELAWARE 20.58 7
& ALLIANCE 18.75 18
* S&P 500 18.64 20
/LR 1000(R) GR 20.69 7
€ R 1000(R) VALUE 15.49 53
# R 2000(R) 8.36 89
MEDIAN 15.91 15. 32

NEW ENGLAND PENSION CONSULTANTS

6.0

5.0

4.0

3.0

2.0

1.0

0.0

PRICE/BOOK
L AN
P Rl I AU
v
IR,
I
QTR ENDING YEAR AGO
5.4 56.0
47.9
3.8 vo “2 o
] 2.2
4. 07 33
4. 07 33
3.63 52
5.31 9
4. 04 39
5.25 10
2.67 80
3.04 66
3.76 3.27




VERMONT MUNICIPAL EMPLOYEES
DOMESTIC EQUITY ONLY PORTFOLIO CHARACTERISTICS
PERIODS ENDING 3/04

RETURN ON EQUITY PRICE/BOOK
24.0 6.0
00 L A 50 |- -
' e L T e
40 R R
16.0 T
30 =R S
12.0 ETEEEEEEFTE S I S———
N N ity 20
8.0 - ¢ 10 k
4.0 0.0
QTR ENDING YEAR AGO QTR ENDING YEAR AGO
EEEECTS 57 57.9 503 5.4 56.0 4o
ON RETURN 43 396 . 38 a2 o,
B - 25 20 22 2.2
o227 ML
I
= LAZARD 11. 00 79 2.98 68
x S&P 500 18. 64 20 4.04 39
/AR 1000(R) GR 20.69 7 5.25 10
¢ R 1000(R) VALUE 15. 49 53 2.67 80
4 R 2000(R) 8.36 89 3.04 66
MEDIAN 15.91 15. 32 3.76 3.27

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
DOMESTIC EQUITY ONLY PORTFOLIO CHARACTERISTICS
PERIODS ENDING 3/04

PORTFOLIO BETA SIZE EXPOSURE
1.6 2.0
1.0
1.4 + T o]
00 | Hﬁ'
1.2 + ] 1.0
S I
A 20 0 Feeeeeeeeed b
1.0 % N
""""" T 3.0
v
0.8 -4.0
QTR ENDING YEAR AGO QTR ENDING YEAR AGO
EFFECTS 53.1 >4 48 502 488
ON RETURN 3.8 ot 4.0 a3 42.0 407 45.0 - 38.7 33.0
I - %9 1.7
V222 ML
L JL
* MUNI COMPOSITE 1.02 51 -0.28 50
] EQTY COMPOSITE 1.02 51 -0.28 50
¥ DELAWARE 0.86 89 0.20 27
& ALLIANCE 1.19 24 0.54 4
x S&P 500 1.00 53 0.40 9
/1R 1000(R) GR 1.07 40 0.39 17
C R 1000(R) VALUE 0.92 80 0.01 37
¢ R 2000(R) 1.14 29 -2.62 93
MEDIAN 1.02 0.98 -0.27 -0.27

NEW ENGLAND PENSION CONSULTANTS



EFFECTS

ON RETURN

A

V7 ML
L JL

& MH

2= LAZARD
Xk S&P 500

1.6

1.4

1.2

1.0

0.8

/R 1000(R) GR

¢ R 1000(R) VALUE
& R 2000(R)

MEDIAN

VERMONT MUNICIPAL EMPLOYEES
DOMESTIC EQUITY ONLY PORTFOLIO CHARACTERISTICS

PERIODS ENDING 3/04

PORTFOLIO BETA

® | ]
= 2
e o T S—
QTR ENDING YEAR AGO
53.1
38 A0 4 420 407 450
1.05 44
1.00 53
1.07 40
0.92 80
1.14 29
1.02 0.98

NEW ENGLAND PENSION CONSULTANTS

2.0

1.0

0.0

SIZE EXPOSURE

e —
QTR ENDING YEAR AGO
5.4 60.2
4.8 48.8
- 38.7 33.0
1.7
-2.41 85
0.40 9
0.39 17
0.01 37
-2.62 93
-0.27 -0.27




VERMONT MUNICIPAL EMPLOYEES
DOMESTIC EQUITY ONLY PORTFOLIO CHARACTERISTICS

PERIODS ENDING 3/04

EQUITY R2
1.2
10
-*E""*:/"' kLo
RS . *

08 =

0.6 [ v

0.4

QTR ENDING YEAR AGO
EFFECTS = 51.0
ON RETURN 7 26 i asa
1.8
L
* MUNI COMPOSITE 0.97 23 0.94 23
] EQTY COMPOSITE 0.97 23 0.94 23
¥ DELAWARE 0.93 49 0.62 87
& ALLIANCE 0.92 59 0.87 41
= LAZARD 0.90 65 0.78 62
s S&P 500 1.00 1 1.00 1
MEDIAN 0.93 0.84

NEW ENGLAND PENSION CONSULTANTS

20.0

16.0

12.0

8.0

4.0

0.0

STANDARD ERROR

R
= +
— ] —
RS SR *
QTR ENDING YEAR AGO
4.9 57.4
441 455
o6 34.5 37.5
1.9 77
3.34 75 4.17 77
3.34 75 4.17 77
5.26 54 10.94 30
5.86 47 7.21 61
7.49 34 9.93 38
0.00 0.00
5.68 8.61




VERMONT MUNICIPAL EMPLOYEES
DOMESTIC EQUITY ONLY PORTFOLIO CHARACTERISTICS
PERIODS ENDING 3/04

FINANCIAL LEVERAGE GROWTH EXPOSURE
1.2 2.0
08 - J 10 F
ry
------------------------ A
04 | 0.0 -] e
C
OO l— *D' ------------ _10 —
* 1
0. 2.0
04 QTR ENDING YEAR AGO QTR ENDING YEAR AGO
EEEECTS 5.8 59.3
. 49.6 . 50.1
ON RETURN . 5 1o 394 & (o a4 o a2 423 om
1.3
e
L
* MUNI COMPOSITE 0.06 61 0.13 35
] EQTY COMPOSITE 0.06 61 0.13 35
¥ DELAWARE 0.05 61 -0.17 80
& ALLIANCE -0.27 90 0.50 13
* S&P 500 -0.11 76 -0.04 59
/LR 1000(R) GR -0.28 90 0.14 33
¢ R 1000(R) VALUE 0.17 51 -0.16 77
¢ R 2000(R) 0.69 9 0.09 38
MEDIAN 0.19 0.20 0.00 -0.01

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
DOMESTIC EQUITY ONLY PORTFOLIO CHARACTERISTICS
PERIODS ENDING 3/04

FINANCIAL LEVERAGE GROWTH EXPOSURE
1.2 2.0
08 | 10 k
e
04 -  peeeeeeeei [T 0.0 F =L BN
[
oo F | | | 10 F
A
0.4 2.0
QTR ENDING YEAR AGO QTR ENDING YEAR AGO
EFFECTS = —
47 49.6 47 501 46.7
ON RETURN e 1o 394 (o a4 o M2 423
1.3
e
L
~ LAZARD 0.58 13 0.09 38
+ S&P 500 20.11 76 -0.04 59
AR 1000(R) GR -0.28 90 0.14 33
¢ R 1000(R) VALUE 0.17 51 .0.16 77
& R 2000(R) 0.69 9 0.09 38
MEDIAN 0.19 0.20 0.00 -0.01

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
DIVERSIFICATION BY INDUSTRY SECTOR
QUARTER ENDING 3/04

36% T
&
30% -
v 2y
24% - i — e D
sk ’ *
--------- * ’
8% ( | 1 | baaoo.._ ]
—’ .........
& | » »
d w4 v A
12% 7 [-g-s-4 2
o oo v | [
T e ) Iy v
C € C
0f = > v v
6% « L (!t 11 | - P
4 C + =
0% — =
CONSUMER CONSUMER EN- FINAN- HEALTH INDUST- INFO MATER- TELECOM UTIL-
DISCR STAPLES ERGY CIALS CARE RIALS TECH |ALS SERVICES ITIES
% MUNI COMPOSITE 12.5 67 9.1 25 5.0 59 23.9 23 13.7 41 9.0 69 17.7 43 .1 34 2.0 41 1.8 41
[ ] EQTY COMPOSITE 12.5 67 9.1 25 5.0 59 23.9 23 13.7 41 9.0 69 17.7 43 .1 34 2.0 41 1.8 41
¥ DELAWARE 11.1 81 13.0 6 8.5 23 27.3 17 10.0 66 9.1 69 6.2 88 6.0 19 4.7 11 3.3 21
& ALLIANCE 13.5 61 8.4 30 19.9 45 20.6 15 3.9 90 31.2 10
sk S&P 500 11.2 78 11.3 12 6.0 45 21.3 34 13.1 45 10.7 52 17.0 50 2.9 49 3.5 20 2.9 27
/R 1000(R) GR 12.8 66 12.6 7 1.2 82 8.5 80 24.3 6 11.8 42 26.7 19 1.0 71 0.9 56 0.1 51
C R 1000(R) VALUE 11.6 73 7.3 36 10. 2 15 35.9 3 3.7 90 7.6 75 6.9 86 4.9 26 5.8 7 6.3 6
4 R 2000(R) 14.8 51 2.9 71 .1 66 21.6 31 13.7 41 13.9 30 19.7 36 5.3 23 1.2 50 2.8 32
MEDIAN 15.0 5.1 5.9 18.7 13.1 10. 8 17.0 2.9 1.2 0.4

NEW ENGLAND PENSION CONSULTANTS




DIVERSIFICATION BY INDUSTRY SECTOR
QUARTER ENDING 3/04

VERMONT MUNICIPAL EMPLOYEES

36%
30% -
jal
24% = I A I ki
sk ‘
""""" ¢
8% ! (0 | lee._] N -
- 1 F-------A
= o L 2 ¢
jal
12% = |- lc_] L
-------------- Jal ]
(G I U A R (R (R I R € =
0/ = =y
e»1 ! | 1 ' 1t 1t 1t | [_. -
= ¢ R et
-------‘- ---------- : ...... .'-
A L [
0% = = :
CONSUMER CONSUMER EN-— FINAN- HEALTH INDUST - INFO MATER- TELECOM UTIL-
DISCR STAPLES ERGY CIALS CARE RIALS TECH |ALS SERVICES ITIES
2~ LAZARD 13. 4 62 3.5 66 6.5 37 23.9 23 9.3 71 16.9 16 17.0 46 7.2 14 0.4 61 1.9 40
sk S&P 500 11. 2 78 11. 3 12 6.0 45 21.3 34 13.1 45 10.7 52 17.0 50 2.9 49 3.5 20 2.9 27
QRlOOO(R)GR 12.8 66 12.6 7 1.2 82 8.5 80 24. 3 6 11. 8 42 26.7 19 1.0 71 0.9 56 0.1 51
C R 1000(R) VALUE 11.6 73 7.3 36 10. 2 15 35.9 3 3.7 90 7.6 75 6.9 86 4.9 26 5.8 7 6.3 6
4 R 2000(R) 14. 8 51 2.9 71 .1 66 21.6 31 13.7 41 13.9 30 19.7 36 5.3 23 1.2 50 2.8 32
MEDIAN 15.0 5.1 5.9 18.7 13.1 10. 8 17.0 2.9 1.2 0.4

NEW ENGLAND PENSION CONSULTANTS




VERMONT MUNICIPAL EMPLOYEES
RATES OF RETURN BY INDUSTRY SECTOR
QUARTER ENDING 3/04

30%

20% =

— a
1w | P |l [T o

............. k4 Il JEN EEEEEEEE 3 | I
= B, S o
‘D *x _____ U NOTAY e S
' ________ @ ™ C - + & ________________ - 0 kﬂ
| ;1}"L *& » | S . T
0% [ N S=EETLEEE I NNV M v r Iat
& C tﬂ.&wﬁ- PR .
v |1 {1 =1 17 | Feeeaed
v
-10%
-20%
-30%
CONSUMER  CONSUMER EN- FINAN- HEALTH INDUST- INFO MATER- TELECOM UTIL-
DISCR STAPLES ERGY CIALS CARE RIALS TECH IALS SERVICES ITIES
* MUNI COMPOSITE 1.5 63 4.8 65 6.2 55 4.7 73 -0.5 72 0.6 47 -2.2 65 -0.8 50 -2.7 69 3.8 66
[] EQTY COMPOSITE 1.5 63 4.8 65 6.2 55 4.7 73 -0.5 72 0.6 47 -2.2 65 -0.8 50 -2.7 69 3.8 66
¥ DELAWARE 4.2 45 4.4 68 6.2 56 3.1 88 -4.6 92 0.5 48 -8.3 96 -3.1 75 0.0 58 .4 31
& ALLIANCE -2.9 89 5.3 61 5.9 47 1.9 55 -0.9 62 -2.1 63
% S&P 500 1.2 68 5.6 52 5.2 70 4.9 68 -0.6 72 -1.0 68 -2.4 68 -1.7 58 .0 32 .2 45
[\ R 1000(R) GR 2.7 54 6.1 48 10.0 29 4.6 74 0.9 63 -0.5 57 -3.5 82 -1.9 66 13.2 14 -0.5 91
C R 1000(R) VALUE 0.2 75 3.8 72 4.0 82 5.5 54 -2.5 86 -1.3 73 3.5 26 -1.7 59 .8 50 5.0 49
4 R 2000(R) 10.3 12 8.2 29 12.4 18 8.1 26 7.9 24 2.1 32 2.6 31 6.4 13 0.1 58 4.4 59
MEDIAN 3.3 5.9 6.8 5.7 3.1 0.4 -0.5 -0.8 2.8 4.9

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
RATES OF RETURN BY INDUSTRY SECTOR
QUARTER ENDING 3/04

30%
20% -
*
10% ¢ it
I CTEEED T [ S o 11 || | |eeeeed
_:w:*__(___ IEECTo — ¢
= el [T e
0%_ ----- “«“1 ! | ~—F  }-- e === - b "J;l( ‘
< I N Tyt A
L I I B SRR
-10% =
-20% -
-30%
CONSUMER EN- FINAN- HEALTH INDUST - INFO MATER - TELECOM UTIL-
D1SCR ERGY CIALS CARE RIALS TECH IALS SERVICES ITIES
2 LAZARD 7.3 25 2 6.2 55 7.2 33 .9 55 1.3 41 2.1 34 3.0 23 98 .8 91
% S&P 500 1.2 68 .6 5.2 70 4.9 68 -0.6 72 -1.0 68 -2.4 68 -1.7 58 32 .2 45
£\ R 1000(R) GR 2.7 54 1 10.0 29 4.6 74 0.9 63 -0.5 57 -3.5 82 -1.9 66 14 5 91
C R 1000(R) VALUE 0.2 75 .8 4.0 82 5.5 54 -2.5 86 -1.3 73 3.5 26 -1.7 59 50 .0 49
@ R 2000(R) 10.3 12 2 12.4 18 8.1 26 7.9 24 2.1 32 2.6 31 6.4 13 58 .4 59
MEDIAN 3. 6.8 5.7 3.1 0.4 -0.5 -0.8

NEW ENGLAND PENSION CONSULTANTS




VERMONT MUNICIPAL EMPLOYEES

RATES OF RETURN BY INDUSTRY SECTOR
YEAR ENDING 3/04

120%
100% -
Ja
0 —
80% b » b R A
ol 1 91 A v 0N N Feeeee--d
60% - LS N R
» (G 1 [T T Jal
W W& = SR N
A ] ] ] - NS i S TaY) I e I A I SR
40A) sk
Y * S C v | =1 | | L[] v | ] ——— P
v kT n
< o Ay <y vl v
20% - + A
+ gL i -
0% -
-20%
CONSUMER CONSUMER EN- FINAN- HEALTH INDUST - INFO MATER-— TELECOM UTIL-
D1SCR STAPLES ERGY CIALS CARE RIALS TECH IALS SERVICES ITIES
* MUNICOMPOSITE ~ 27.4 86 23.7 73 31.5 55 48, 41  26.3 52 33.6 76  50. 50 40.5 65 15.1 83 29.9 71
[JEQTYCOMPOSITE ~ 27.4 86 23.7 73 31.5 55 48.7 41 26.3 52 33.6 76 50.7 50 40.5 65 15.1 83 29.9 71
¥ DELAWARE 36.0 72 25.2 70 36.7 39 49.5 37 24.5 55 42.2 49 36.9 83 41.3 63 20.4 75 27.0 79
& ALLIANCE 14.2 97 18.7 84 49.1 39 15.1 73 17. 4 95 40.9 74
sk S&P 500 41.0 61 26.0 68 31.3 56 44.8 57 12.9 79 37.7 61 44.0 62 46. 3 47 31.3 44 37.1 47
/\ R 1000(R) GR 41.7 59 25.0 70 28.7 75 39.6 83 16.9 68 30.2 82 43.9 62 51.6 32 88.8 7 76.7 1
C R 1000(R) VALUE 43.3 57 35.8 36 29.7 71 47.6 46 15.9 71 44.3 45 59.2 36 42.9 59 24.5 69 35.9 56
@ R 2000(R) 69.0 17 52.6 16 54.8 9 51.9 30 75.3 8 55.8 25 78.3 14 76.7 9 72.2 11 37.0 48
MEDIAN 47. 4 31.3 33.0 46. 29.3 42.0 50. 46. 2 31.2 36.

NEW ENGLAND PENSION CONSULTANTS




VERMONT MUNICIPAL EMPLOYEES
RATES OF RETURN BY INDUSTRY SECTOR
YEAR ENDING 3/04

120%
100% =
- A
0 —
80% = o ¢ . . il
Y T e e A I IR S
60% - (G N N
| bemeeeeed bl [ -
¢ ¢ JA
. =y = _c 4 1 1 |t . | |b—e—1 peeaaa--
0GR (N SRR R IS B ] C LIRS c | L.
0% | 5 i — _ e
---‘E@ i BVAN S
20% - e N B e e R
0 A
0% -
-20%
CONSUMER CONSUMER EN- FINAN- HEALTH INDUST - INFO MATER-— TELECOM UTIL-
D1SCR STAPLES ERGY CIALS CARE RIALS TECH IALS SERVICES ITIES
= LAZARD 47.6 49 47.2 21 22.9 86 47.7 46 77. 4 8 32.4 78 92.0 7 38.4 68 33.1 64
sk S&P 500 41.0 61 26.0 68 31.3 56 44.8 57 12.9 79 37.7 61 44.0 62 46. 3 47 31.3 44 37.1 47
/. R 1000(R) GR 41.7 59 25.0 70 28.7 75 39.6 83 16.9 68 30.2 82 43.9 62 51.6 32 88. 8 7 76.7 1
C R 1000(R) VALUE 43.3 57 35.8 36 29.7 71 47.6 46 15.9 71 44.3 45 59.2 36 42.9 59 24.5 69 35.9 56
4 R 2000(R) 69.0 17 52.6 16 54.8 9 51.9 30 75. 3 8 55.8 25 78.3 14 76.7 9 72.2 11 37.0 48
MEDIAN 47. 4 31.3 33.0 46.7 29.3 42.0 50. 8 46. 2 31.2 36.9

NEW ENGLAND PENSION CONSULTANTS




VERMONT MUNICIPAL EMPLOYEES
EQUITY PERFORMANCE ATTRIBUTION
QUARTER ENDING 3/04

MUNICIPAL SYSTEM COMPOSITE

PCT OF RATE PCT OF RATE
BEGIN OF BEGIN OF STOCK SECTOR TOTAL
MKT VAL RETURN MKT VAL RETURN
A B C D E F G

CONS DISCRETIONARY 13.5 1.5 11.3 1.2 0.0 0.0 0.0
CONSUMER STAPLES 10.1 4.8 11.0 5.6 -0.1 0.0 -0.1
ENERGY 4.2 6.2 5.8 5.2 0.0 -0.1 0.0
FINANCIALS 24. 1 4.7 20. 7 4.9 0.0 0.1 0.1
HEALTH CARE 13.8 -0.5 13.3 -0.6 0.0 0.0 0.0
INDUSTRIALS 7.6 0.6 10.9 -1.0 0.1 0.1 0.2
INFO TECHNOLOGY 18.1 -2.2 17.7 -2.4 0.0 0.0 0.0
MATERIALS 3.9 -0.8 3.0 -1.7 0.0 0.0 0.0
TELECOM SERVICES 2.0 -2.7 3.5 5.0 -0.2 0.0 -0.2
UTILITIES 1.8 3.8 2.8 5.2 0.0 0.0 -0.1
MISCELLANEOUS 1.0 5.1 0.0 0.1 0.0 0.0

100. 0% 1.7 100. 0% 1.7 0.0 -0.1 0.0
EQUITY ONLY BUY&HOLD RETURN (B) 1.7 STOCK SELECTION (E) 0.0
BENCHMARK BUY&HOLD RETURN (D) 1.7 SECTOR WEIGHTING (F) -0.1
TOTAL RELATIVE RETURN DIFFERENCE (B/D) 0.0 TOTAL SELECTION (E * F) 0.0
EQUITY ONLY ACTUAL RETURN (*) 2.5
EQUITY ONLY BUY&HOLD RETURN (B) 1.7
INTRA-PERIOD TRADING (*/ B) 0.8
TOTAL ACTIVE MANAGEMENT VALUE ADDED 0.7
(SELECTION * TRADING)

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
EQUITY PERFORMANCE ATTRIBUTION
QUARTER ENDING 3/04

DOMESTIC EQUITY COMPOSITE

PCT OF RATE PCT OF RATE
BEGIN OF BEGIN OF STOCK SECTOR TOTAL
MKT VAL RETURN MKT VAL RETURN
A B C D E F G

CONS DISCRETIONARY 13.5 1.5 11.3 1.2 0.0 0.0 0.0
CONSUMER STAPLES 10.1 4.8 11.0 5.6 -0.1 0.0 -0.1
ENERGY 4.2 6.2 5.8 5.2 0.0 -0.1 0.0
FINANCIALS 24. 1 4.7 20. 7 4.9 0.0 0.1 0.1
HEALTH CARE 13.8 -0.5 13.3 -0.6 0.0 0.0 0.0
INDUSTRIALS 7.6 0.6 10.9 -1.0 0.1 0.1 0.2
INFO TECHNOLOGY 18.1 -2.2 17.7 -2.4 0.0 0.0 0.0
MATERIALS 3.9 -0.8 3.0 -1.7 0.0 0.0 0.0
TELECOM SERVICES 2.0 -2.7 3.5 5.0 -0.2 0.0 -0.2
UTILITIES 1.8 3.8 2.8 5.2 0.0 0.0 -0.1
MISCELLANEOUS 1.0 5.1 0.0 0.1 0.0 0.0

100. 0% 1.7 100. 0% 1.7 0.0 -0.1 0.0
EQUITY ONLY BUY&HOLD RETURN (B) 1.7 STOCK SELECTION (E) 0.0
BENCHMARK BUY&HOLD RETURN (D) 1.7 SECTOR WEIGHTING (F) -0.1
TOTAL RELATIVE RETURN DIFFERENCE (B/D) 0.0 TOTAL SELECTION (E * F) 0.0
EQUITY ONLY ACTUAL RETURN (*) 2.5
EQUITY ONLY BUY&HOLD RETURN (B) 1.7
INTRA-PERIOD TRADING (*/ B) 0.8
TOTAL ACTIVE MANAGEMENT VALUE ADDED 0.7
(SELECTION * TRADING)

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
EQUITY PERFORMANCE ATTRIBUTION
QUARTER ENDING 3/04

DELAWARE
PCT OF RATE PCT OF RATE
BEGIN OF BEGIN OF STOCK SECTOR TOTAL
MKT VAL RETURN MKT VAL RETURN
A B C D E F G

CONS DISCRETIONARY 10.0 4.2 11.8 0.2 0.4 0.0 0.4
CONSUMER STAPLES 13.4 4.4 7.3 3.8 0.1 0.0 0.1
ENERGY 7.5 6.2 10. 2 4.0 0.2 0.0 0.1
FINANCIALS 29. 8 3.1 35.1 5.5 -0.7 -0.1 -0.8
HEALTH CARE 12.6 -4.6 3.9 -2.5 -0.3 -0.5 -0.7
INDUSTRIALS 5.9 0.5 7.8 -1.3 0.1 0.1 0.2
INFO TECHNOLOGY 6.5 -8.3 6.8 3.5 -0.8 0.0 -0.8
MATERIALS 5.9 -3.1 5.2 -1.7 -0.1 0.0 -0.1
TELECOM SERVICES 4.4 0.0 5.9 2.8 -0.1 0.0 -0.1
UTILITIES 3.2 5.4 6.1 5.0 0.0 -0.1 0.0
MISCELLANEOUS 0.8 3.7 0.0 0.0 0.0 0.0

100. 0% 1.3 100. 0% 3.0 -1.1 -0.5 -1.7
EQUITY ONLY BUY&HOLD RETURN (B) 1.3 STOCK SELECTION (E) 1.1
BENCHMARK BUY&HOLD RETURN (D) 3.0 SECTOR WEIGHTING (F) 0.5
TOTAL RELATIVE RETURN DIFFERENCE (B/D) 1.7 TOTAL SELECTION (E * F) 1.7
EQUITY ONLY ACTUAL RETURN (*) 1.8
EQUITY ONLY BUY&HOLD RETURN (B) 1.3
INTRA-PERIOD TRADING (*/ B) 0.4
TOTAL ACTIVE MANAGEMENT VALUE ADDED 1.2
(SELECTION * TRADING)

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
EQUITY PERFORMANCE ATTRIBUTION
QUARTER ENDING 3/04

ALLIANCE LARGE CAP GROWTH FUND

PCT OF RATE PCT OF RATE
BEGIN OF BEGIN OF STOCK SECTOR TOTAL
MKT VAL RETURN MKT VAL RETURN
A B C D E F G

CONS DISCRETIONARY 17.0 -2.9 12.5 2.7 -0.9 0.1 -0.9
CONSUMER STAPLES 10. 4 5.3 12.1 6.1 -0.1 -0.1 -0.2
ENERGY 0.0 1.1 10. 0 0.0 -0.1 -0.1
FINANCIALS 19.1 5.9 8.2 4.6 0.2 0.4 0.6
HEALTH CARE 16. 9 1.9 24. 3 0.9 0.2 0.0 0.2
INDUSTRIALS 3.7 -0.9 12.0 -0.5 0.0 0.1 0.1
INFO TECHNOLOGY 31.6 -2.1 27.9 -3.5 0.5 -0.2 0.3
MATERIALS 0.0 1.0 -1.9 0.0 0.0 0.0
TELECOM SERVICES 0.0 0.8 13.2 0.0 -0.1 -0.1
UTILITIES 0.0 0.2 -0.5 0.0 0.0 0.0
MISCELLANEOUS 1.3 7.6 0.0 0.1 0.0 0.1

100. 0% 0.9 100. 0% 0.8 -0.1 0.2 0.1
EQUITY ONLY BUY&HOLD RETURN (B) 0.9 STOCK SELECTION (E) -0.1
BENCHMARK BUY&HOLD RETURN (D) 0.8 SECTOR WEIGHTING (F) 0.2
TOTAL RELATIVE RETURN DIFFERENCE (B/D) 0.1 TOTAL SELECTION (E * F) 0.1
EQUITY ONLY ACTUAL RETURN (*) 1.6
EQUITY ONLY BUY&HOLD RETURN (B) 0.9
INTRA-PERIOD TRADING (*/ B) 0.7
TOTAL ACTIVE MANAGEMENT VALUE ADDED 0.8
(SELECTION * TRADING)

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
EQUITY PERFORMANCE ATTRIBUTION
QUARTER ENDING 3/04

LAZARD SMALL CAP FUND

PCT OF RATE PCT OF RATE

BEGIN OF BEGIN OF STOCK SECTOR TOTAL

MKT VAL RETURN MKT VAL RETURN

A B C D E F G
CONS DISCRETIONARY 14.2 7.3 14.2 10. 3 -0.4 0.0 -0.4
CONSUMER STAPLES 3.3 5.2 3.0 8.2 -0.1 0.0 -0.1
ENERGY 5.1 6.2 3.8 12. 4 -0.3 0.1 -0.2
FINANCIALS 21.6 7.2 21. 4 8.1 -0.2 0.0 -0.2
HEALTH CARE 10.9 1.9 13.5 7.9 -0.6 0.0 -0.7
INDUSTRIALS 17.7 1.3 14.5 2.1 -0.1 -0.1 -0.3
INFO TECHNOLOGY 16.5 2.1 20. 3 2.6 -0.1 0.1 0.1
MATERIALS 6.7 3.0 5.1 6.4 -0.2 0.0 -0.2
TELECOM SERVICES 1.0 -26.9 1.3 0.1 -0.3 0.0 -0.2
UTILITIES 2.1 -0.8 2.9 4.4 -0.1 0.0 -0.1
MISCELLANEOUS 1.0 0.9 0.0 0.0 -0.1 0.0
100. 0% 3.8 100. 0% 6.3 -2.4 0.0 -2.4

EQUITY ONLY BUY&HOLD RETURN (B) 3.8 STOCK SELECTION (E) 2.4
BENCHMARK BUY&HOLD RETURN (D) 6.3 SECTOR WEIGHTING (F) 0.0
TOTAL RELATIVE RETURN DIFFERENCE (B/D) 2.4 TOTAL SELECTION (E * F) 2.4
EQUITY ONLY ACTUAL RETURN (*) 4.9
EQUITY ONLY BUY&HOLD RETURN (B) 3.8
INTRA-PERIOD TRADING (*/ B) 1.0
TOTAL ACTIVE MANAGEMENT VALUE ADDED 1.3
(SELECTION * TRADING)

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
HISTORICAL EQUITY ATTRIBUTION
PERIODS ENDING 3/04

MUNICIPAL SYSTEM COMPOSITE

EQUITY ONLY INTRA TOTAL

BUY&HOLD BENCHMARK STOCK SECTOR TOTAL SELECTION MONTH VALUE

RETURN RETURN IMPACT TRADING ADDED

LAST QTR 1.7 1.7 0.0 -0.1 0.0 0.0 0.8 0.7

LAST 2 QTRS 13.3 14.0 0.6 0.0 0.6 0.6 1.1 0.4

LAST 3 QTRS 18.2 17.0 0.6 0.3 1.0 1.0 1.2 2.2

LAST YEAR 37.0 35.0 0.9 0.5 1.4 1.4 1.4 2.8

LAST 2 YEARS 0.4 0.9 1.0 0.5 0.6 0.6 1.4 0.8
LAST 3 YEARS
LAST 4 YEARS
LAST 5 YEARS

YEAR ENDING 12/03 30.3 28.6 0.7 0.6 1.3 1.3 0.3 1.6

YEAR ENDING 12/02 22.6 21.9 -1.7 0.8 0.9 0.9 2.4 1.5

BENCHMARK: S&P 500
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VERMONT MUNICIPAL EMPLOYEES
HISTORICAL EQUITY ATTRIBUTION
PERIODS ENDING 3/04

DOMESTIC EQUITY COMPOSITE

EQUITY ONLY INTRA TOTAL

BUY&HOLD BENCHMARK STOCK SECTOR TOTAL SELECTION MONTH VALUE

RETURN RETURN IMPACT TRADING ADDED

LAST QTR 1.7 1.7 0.0 -0.1 0.0 0.0 0.8 0.7

LAST 2 QTRS 13.3 14.0 0.6 0.0 0.6 0.6 1.1 0.4

LAST 3 QTRS 18.2 17.0 0.6 0.3 1.0 1.0 1.2 2.2

LAST YEAR 37.0 35.0 0.9 0.5 1.4 1.4 1.4 2.8

LAST 2 YEARS 0.4 0.9 1.0 0.5 0.6 0.6 1.4 0.8
LAST 3 YEARS
LAST 4 YEARS
LAST 5 YEARS

YEAR ENDING 12/03 30.3 28.6 0.7 0.6 1.3 1.3 0.3 1.6

YEAR ENDING 12/02 22.6 21.9 -1.7 0.8 0.9 0.9 2.4 1.5

BENCHMARK: S&P 500

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
HISTORICAL EQUITY ATTRIBUTION
PERIODS ENDING 3/04

DELAWARE

EQUITY ONLY INTRA TOTAL

BUY&HOLD BENCHMARK STOCK SECTOR TOTAL SELECTION MONTH VALUE

RETURN RETURN IMPACT TRADING ADDED

LAST QTR 1.3 3.0 1.1 -0.5 1.7 1.7 0.4 -1.2

LAST 2 QTRS 14. 4 17.6 2.0 -0.8 2.8 2.8 0.4 -2.4

LAST 3 QTRS 17.1 20.0 1.7 -0.8 2.5 2.5 0.6 -1.9

LAST YEAR 38.3 40. 7 1.0 -0.7 1.7 1.7 0.7 -1.0

LAST 2 YEARS 3.0 2.3 0.3 0.4 0.7 0.7 0.4 1.1
LAST 3 YEARS
LAST 4 YEARS
LAST 5 YEARS

YEAR ENDING 12/03 29.9 30.0 0.2 0.3 1 -0.1 3 -0.4

YEAR ENDING 12/02 - 15. 2 20. 8 3.6 3.3 7.0 7.0 1.1 8.2

BENCHMARK: R 1000(R) VALUE
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VERMONT MUNICIPAL EMPLOYEES
HISTORICAL EQUITY ATTRIBUTION
PERIODS ENDING 3/04

ALLIANCE LARGE CAP GROWTH FUND

EQUITY ONLY INTRA TOTAL

BUY&HOLD BENCHMARK STOCK SECTOR TOTAL SELECTION MONTH VALUE

RETURN RETURN IMPACT TRADING ADDED

LAST QTR 0.9 0.8 -0.1 0.2 0.1 0.1 0.7 0.8

LAST 2 QTRS 9.9 11.2 -1.3 0.1 -1.2 -1.2 0.6 0.6

LAST 3 QTRS 13.8 15.6 -2.0 0.5 -1.5 -1.5 0.9 0.6

LAST YEAR 28.5 32.1 -3.5 0.9 -2.7 -2.7 0.7 2.0

LAST 2 YEARS -5.0 -1.6 -4.3 0.8 -3.5 -3.5 2.3 1.3
LAST 3 YEARS
LAST 4 YEARS
LAST 5 YEARS

YEAR ENDING 12/03 26.1 29. 7 2.4 -0.4 -2.8 -2.8 .0 2.8

YEAR ENDING 12/02 -33.1 27.9 8.4 1.3 -7.2 -7.2 5.0 2.6

BENCHMARK: R 1000(R) GR
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VERMONT MUNICIPAL EMPLOYEES
HISTORICAL EQUITY ATTRIBUTION
PERIODS ENDING 3/04

LAZARD SMALL CAP FUND

EQUITY ONLY INTRA TOTAL
BUY&HOLD BENCHMARK STOCK SECTOR TOTAL SELECTION MONTH VALUE
RETURN RETURN IMPACT TRADING ADDED
LAST QTR 3.8 6.3 -2.4 0.0 -2.4 -2.4 1.0 1.3
LAST 2 QTRS 17.6 21.6 -4.0 0.8 -3.3 -3.3 2.3 1.1
LAST 3 QTRS 28.5 32.7 -3.1 0.0 -3.2 -3.2 1.4 1.8
LAST YEAR 51.2 63.5 -6.6 1.0 -7.6 -7.6 2.1 5.7
LAST 2 YEARS 4.4 9.5 -2.9 1.9 -4.7 -4.7 1.9 2.8
LAST 3 YEARS
LAST 4 YEARS
LAST 5 YEARS
YEAR ENDING 12/03 39.4 47.0 4.2 1.0 5.2 5.2 0.4 4
YEAR ENDING 12/02 19.5 -20.2 4.4 3.4 0.8 0.8 2.7 3.5

BENCHMARK: R 2000(R)
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VERMONT MUNICIPAL EMPLOYEES

EQUITY ONLY - RATES OF RETURN

COMPARED TO FUNDS WITH SIMILAR BETA
YEAR ENDING 3/04

QUARTER ENDING 3/04
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VERMONT MUNICIPAL EMPLOYEES

EQUITY ONLY - RATES OF RETURN

COMPARED TO FUNDS WITH SIMILAR DIVERSIFICATION
QUARTER ENDING 3/04

YEAR ENDING 3/04
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VERMONT MUNICIPAL EMPLOYEES

EQUITY ONLY - RATES OF RETURN

COMPARED TO FUNDS WITH SIMILAR P/E RATIO
YEAR ENDING 3/04

QUARTER ENDING 3/04
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VERMONT MUNICIPAL EMPLOYEES
EQUITY STYLE SPECTRUM METHODOLOGY

Background:

Equity Style Spectrum analysis is employed in characterizing the investment approach of a managed equity portfolio. It futher provides the means
for grouping equity portfolios with similar investment styles. While no rule-based methodology can claim to capture all of the decisions made by
an investment manager, the size of the firm in which a manager invests and the fundamental growth or value orientation of portfolio constituent
holdings serve to explain a significant portion of fund performance.

Exhibits:

The intersection of Size (Y-axis) and Value/Growth (X-axis) coordinates drive equity style spectrum mappings on a nine-quadrant grid. Each of the
nine quadrants is bounded by both a metric of size and a measure of value, growth or neutrality. The style map depicts the magnitude of an
individual manager’s style bias while similarly identifying style gaps and redundancies among multiple investment managers. As style bias is
characterized at points in time over extended intervals, the style map similarly captures any "style drift" that may be exhibited.

While portfolio-level assignments are driven by a weighted-average calculation of constituent holding size and value/growth scores, the

portfolio cross-sectional distribution of such scores is of additional interest. Consider, for example, that a Mid Cap assignment can result from
holding either a portfolio that is concentrated exclusively in mid cap stocks or alternatively as a result of holding both large and small cap names.
Similarly, a Core assignment can be accorded to a portfolio that is wholly comprised of constituent holdings that have no style bias (neutral) or
equivalently by holding securities that carry both a growth and value bias in equal proportion.

Methodology:

Size scores for constituent holdings are identically the risk index exposure values for Size as obtained from BARRA'’s US-E3 Equity Risk Model. The
log of market capitalization is, in turn, employed in deriving the risk index exposure value.

The Value/Growth score associated with a given portfolio is derived by way of a probabilistic assesment of the tendency toward value and growth
exhibited by its constituent portfolio holdings. Value is characterized through an aggregation of BARRA US-E3 risk index exposures to Earnings
Yield, Book/Price ratio and Dividend Yield, respectively. Growth is assessed through a consideration of exposure to the US-E3 Growth index.

Size quadrants are bounded per: Value/Growth quadrants are bounded per:

Small: Size Exposure <-1.90 Value: Value/Growth Exposure <-0.15

Mid: -1.90 <= Size Exposure <=-1.00 Core: -0.15 <= Value/Growth Exposure <= 0.15
Large: Size Exposure >-1.00 Growth: Value/Growth Exposure > 0.15

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
EQUITY MANAGER SPECTRUM STYLE ANALYSIS - TOTAL RETURNS
QUARTER ENDING 3/04
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VERMONT MUNICIPAL EMPLOYEES
EQUITY MANAGER SPECTRUM STYLE ANALYSIS - TOTAL RETURNS

YEAR ENDING 3/04
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VERMONT MUNICIPAL EMPLOYEES
EQUITY MANAGER SPECTRUM STYLE ANALYSIS - TOTAL RETURNS
TWO YEARS ENDING 3/04
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VERMONT MUNICIPAL EMPLOYEES
EQUITY MANAGER SPECTRUM STYLE ANALYSIS - TOTAL RETURNS
THREE YEARS ENDING 3/04
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VERMONT MUNICIPAL EMPLOYEES
EQUITY MANAGER SPECTRUM STYLE ANALYSIS - TOTAL RETURNS
FOUR YEARS ENDING 3/04
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VERMONT MUNICIPAL EMPLOYEES
EQUITY MANAGER SPECTRUM STYLE ANALYSIS - TOTAL RETURNS

FIVE YEARS ENDING 3/04
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VERMONT MUNICIPAL EMPLOYEES
EQUITY MANAGER SPECTRUM STYLE ANALYSIS - TOTAL RETURNS
YEAR ENDING 3/03
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VERMONT MUNICIPAL EMPLOYEES
EQUITY MANAGER SPECTRUM STYLE ANALYSIS - TOTAL RETURNS
YEAR ENDING 3/02
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VERMONT MUNICIPAL EMPLOYEES
EQUITY MANAGER SPECTRUM STYLE ANALYSIS - TOTAL RETURNS
YEAR ENDING 3/01
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VERMONT MUNICIPAL EMPLOYEES

EQUITY MANAGER SPECTRUM STYLE ANALYSIS - TOTAL RETURNS
YEAR ENDING 3/00
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VERMONT MUNICIPAL EMPLOYEES

EQUITY MANAGER SPECTRUM STYLE ANALYSIS - TOTAL RETURNS
YEAR ENDING 3/99
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VERMONT MUNICIPAL EMPLOYEES
EQUITY MANAGER SPECTRUM STYLE ANALYSIS - EQUITY ONLY RETURNS
QUARTER ENDING 3/04
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VERMONT MUNICIPAL EMPLOYEES
EQUITY MANAGER SPECTRUM STYLE ANALYSIS - EQUITY ONLY RETURNS

YEAR ENDING 3/04
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VERMONT MUNICIPAL EMPLOYEES
EQUITY MANAGER SPECTRUM STYLE ANALYSIS - EQUITY ONLY RETURNS
TWO YEARS ENDING 3/04
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VERMONT MUNICIPAL EMPLOYEES
EQUITY MANAGER SPECTRUM STYLE ANALYSIS - EQUITY ONLY RETURNS
THREE YEARS ENDING 3/04
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* MUNI COMPOSITE 4.0 10
] EQTY COMPOSITE 4.0 10
¥ DELAWARE 4.1 65
& ALLIANCE 2.4 68
= LAZARD 14.1 13
MEDIAN 19.5 16.0 7.6 14.1 12.3 5.7 5.0 0.8 -1.1

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES

EQUITY MANAGER SPECTRUM STYLE ANALYSIS - EQUITY ONLY RETURNS
FOUR YEARS ENDING 3/04

30%
2000 ] |eeooeeeid
% ! | 1 — —— [
__________ L J
0% T
0% T
..... S
-20% -
-30%
SMALL SMALL SMALL MED | UM MED | UM MED | UM LARGE LARGE LARGE
VALUE CORE GROWTH VALUE CORE GROWTH VALUE CORE GROWTH
* MUNI COMPOSITE -0.1 25
[ EQTY COMPOSITE -0.1 25
¥ DELAWARE 6.7 44
& ALLIANCE -12.1 69
= LAZARD 12.6 9
MEDIAN 20.1 16. 2 -4.2 12.6 9.9 -1.7 6.2 -5.1 -9.1

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
EQUITY MANAGER SPECTRUM STYLE ANALYSIS - EQUITY ONLY RETURNS
FIVE YEARS ENDING 3/04

32%
24% -
6%  — 1 (.1 | 1 [
s%m» < 0 U I
N R
R L
%1 1 +r ] Y—
&
-8%
SMALL SMALL SMALL MED I UM MED I UM MED I UM LARGE LARGE LARGE
VALUE CORE GROWTH VALUE CORE GROWTH VALUE CORE GROWTH
* MUNI COMPOSITE 1.9 29
[ EQTY COMPOSITE 1.9 29
¥ DELAWARE 4.2 70
& ALLIANCE 5.3 88
MEDIAN 18.7 17.9 10. 6 12.4 10. 6 8.5 5.5 -0.7 -2.1

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
EQUITY MANAGER SPECTRUM STYLE ANALYSIS - EQUITY ONLY RETURNS

YEAR ENDING 3/03

0%
-8% -
-16% 1 | ]
.................... v ] ]
240 1 00 feeao-_l
24A) ----------------- -4 | | Tl P Feeeeeee-] =] E. .....
~  —) eyl b e +__
-32%
-40% =
-48%
SMALL SMALL SMALL MED | UM MED | UM MED | UM LARGE LARGE LARGE
VALUE CORE GROWTH VALUE CORE GROWTH VALUE CORE GROWTH
* MUNI COMPOSITE -25.4 74
[] EQTY COMPOSITE -25.4 74
¥ DELAWARE -23.2 52
& ALLIANCE 27.1 74
= LAZARD -26.6 27
MEDIAN L7 .1 -30.4 -21.0 -23.0 -25.6 -23.0 -24.7 25. 4

NEW ENGLAND PENSION CONSULTANTS




VERMONT MUNICIPAL EMPLOYEES
EQUITY MANAGER SPECTRUM STYLE ANALYSIS - EQUITY ONLY RETURNS

YEAR ENDING 3/02

48%
‘%1 ]
2% [ — | | e
2% L b1 [ 0 L T
*{ ]
.......... v
0% - &
-12% =
-24%
SMALL SMALL SMALL MED I UM MED I UM MED I UM LARGE LARGE LARGE
VALUE CORE GROWTH VALUE CORE GROWTH VALUE CORE GROWTH
* MUNI COMPOSITE 8.6 6
[ EQTY COMPOSITE 8.6 6
¥ DELAWARE 5 57
& ALLIANCE 1.4 40
~ LAZARD 1 4
MEDIAN 30.2 . 6 7 17.9 .9 .3 .9 .4 2.6

NEW ENGLAND PENSION CONSULTANTS




VERMONT MUNICIPAL EMPLOYEES
EQUITY MANAGER SPECTRUM STYLE ANALYSIS - EQUITY ONLY RETURNS
YEAR ENDING 3/01

54%

36%

18% = e ]

0% e

8% 01 T b lee_]

-36%-¢17 0 0 0 s *_

-54%

-712%
SMALL SMALL SMALL MED I UM MED I UM MED I UM LARGE LARGE LARGE

VALUE CORE GROWTH VALUE CORE GROWTH VALUE CORE GROWTH
* MUNI COMPOSITE -11.5 30
[ EQTY COMPOSITE -11.5 30
¥ DELAWARE 14.9 41
& ALLIANCE -36.0 64
= LAZARD 8.3 9

MEDIAN 17.6 11.2 -27.9 10.0 4.7 -17.9 12.0 -20.8 -31.9

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
EQUITY MANAGER SPECTRUM STYLE ANALYSIS - EQUITY ONLY RETURNS
YEAR ENDING 3/00

180%
150%
120%-+¢ e
90% =
60%
0% | |\ 1 -—t (.1 '\ |t _— 0 | [ %
---------------------------------------- '*'D'""'
1T - -/ 0 ! == bemacaaa=d
0% v
-30%
SMALL SMALL SMALL MED I UM MED I UM MED | UM LARGE LARGE LARGE
VALUE CORE GROWTH VALUE CORE GROWTH VALUE CORE GROWTH
* MUNI COMPOSITE 10.1 82
(] EQTY COMPOSITE 10.1 82
¥ DELAWARE -5.4 86
& ALLIANCE 27.5 64
MEDIAN 19.1 29.9 78.7 14.5 29.7 68.7 5.4 17.9 30.7

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
EQUITY MANAGER SPECTRUM STYLE ANALYSIS - EQUITY ONLY RETURNS

YEAR ENDING 3/99

64%
48% =
&
206 L e
%% o — — -
%1 - — Lt vt b R
16% 1 el beeeeeeecd Lo T
-32% =
-48%
SMALL SMALL SMALL MED I UM MED I UM MED I UM LARGE LARGE LARGE
VALUE CORE GROWTH VALUE CORE GROWTH VALUE CORE GROWTH
* MUNI COMPOSITE 17. 3 53
[ EQTY COMPOSITE 17. 3 53
¥ DELAWARE 9 72
& ALLIANCE 38.6 9
MEDIAN -21.5 -20.3 -10. 8 8.9 6.8 5.0 .4 18.1 25. 8

NEW ENGLAND PENSION CONSULTANTS




VERMONT MUNICIPAL EMPLOYEES

EQUITY STYLE SPECTRUM ANALYSIS
AS OF 3/04
(MOVEMENT OVER PAST TWO YEARS)

1.5 1 ; i
N | |
g [ [
1.0 1 \ |
] [ [
] | |
05 3 [ [ —*—
] | o | e
] [ !
00 E Large 1;»
] [ —$ [
N \ |
-0.5 7 | |
i \ \
i [ [
T T - it
N ] | |
09} B ! [
-1.5 1 | \
A Mid | |
B - lo -
-2.0 7 ; ;
] | |
2.5 1 ‘
-2.9 ] [ [
. | | |
] [ [
-3.0 Jsmal 1 1
] \ \
g [ [
-3.5 1 \ \
] [ [
] Value 1 Core 1 Growth
4.0 ' r ' ' ' ' ' ' '
-1.8 -1.2 -0.6 -0.4 -0.2 0.0 0.2 0.4 0.6 1.2
VALUE/GROWTH
* MUNI COMPOSITE Ll EQTY COMPOSITE ¥ DELAWARE % ALLIANCE = LAZARD
* S&P 500 /L R1000(R) GR ¢ R 1000(R) VALUE 4 R 2000(R)

NEW ENGLAND PENSION CONSULTANTS

1.8



VERMONT MUNICIPAL EMPLOYEES
EQUITY STYLE SPECTRUM ANALYSIS
CURRENT DISTRIBUTION AND PORTFOLIO HISTORY
AS OF 3/04

MUNICIPAL SYSTEM COMPOSITE

CURRENT SIZE DISTRIBUTION

Small v Mid Large Value

100 A ! 100 -

90 90

80 80 7

70 70
> >

2 60 2 60
> >
E E
g g

L 50 g g0
e} e}
F F

8 40 8 40

30 30 7

CURRENT VALUE/GROWTH DISTRIBUTION

. Core

Growth

less -3.4 -2.9 -2.4 -1.9 -1.4 -1.0 -0.6 -0.2 .8 1. over less .8 -1.4 -1.0 -0.6 0.2 0.15 0.0 0.15 0.2 1. over
than to to to to to to to to to to to 1.8 than to to to to to to to to to to to 1.
-3.4 -2.9 -2.4 -1.9 -1.4 -1.0 -0.6 -0.2 0.3 0.8 1.3 1.8 -1.8 -1.4 -1.0 -0.6 -0.2 0.15 0.0 0.15 0.2 0.6 1.0 1.4
SIZE HISTORY VALUE/GROWTH HISTORY
1.5 = Large 1.8 1 Growth
1.0 124
0.5 | 06
0.0 1
W 047
-0.5 7
0.2 4
-1.0 W
0.0 7
-1.5 7
Mid 02 - ore
-2.0 7
-0.4 |
-2.5 7
-0.6 —
-3.0 7
-3.5 27
Small Value
-4.0 — T T T T T T T -1.8 = T T T T T T T
JUN-02 SEP-02 DEC-02 MAR-03 JUN-03 SEP-03 DEC-03 MAR-04 JUN-02 SEP-02 DEC-02 MAR-03 JUN-03 SEP-03 DEC-03 MAR-04

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
EQUITY STYLE SPECTRUM ANALYSIS
CURRENT DISTRIBUTION AND PORTFOLIO HISTORY

AS OF 3/04
DOMESTIC EQUITY COMPOSITE

CURRENT SIZE DISTRIBUTION

Small v Mid Large Value

100 A ! 100 -

90 90

80 80 7

70 70
> >

2 60 2 60
> >
E E
g g

L 50 g g0
e} e}
F F

8 40 8 40

30 30 7

CURRENT VALUE/GROWTH DISTRIBUTION

. Core

Growth

less -3.4 -2.9 -2.4 -1.9 -1.4 -1.0 -0.6 -0.2 1. over less -1.8 -1.4 -1.0 -0.6 0.2 0.15 0.0 0.15 0.2 1. over
than to to to to to to to to to to to 1.8 than to to to to to to to to to to to 1.
-3.4 -2.9 -2.4 -1.9 -1.4 -1.0 -0.6 -0.2 0.3 0.8 1.3 1.8 -1.8 -1.4 -1.0 -0.6 -0.2 0.15 0.0 0.15 0.2 0.6 1.0 1.4
SIZE HISTORY VALUE/GROWTH HISTORY
1.5 = Large 1.8 1 Growth
1.0 124
0.5 | 06
0.0 1
W 047
-0.5 7
0.2 4
-1.0 W
0.0 7
-1.5 7
Mid 02 - ore
-2.0 7
-0.4 |
-2.5 7
-0.6 —
-3.0 7
-3.5 27
Small Value
-4.0 — T T T T T T T -1.8 = T T T T T T T
JUN-02 SEP-02 DEC-02 MAR-03 JUN-03 SEP-03 DEC-03 MAR-04 JUN-02 SEP-02 DEC-02 MAR-03 JUN-03 SEP-03 DEC-03 MAR-04

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
EQUITY STYLE SPECTRUM ANALYSIS
CURRENT DISTRIBUTION AND PORTFOLIO HISTORY
AS OF 3/04

DELAWARE

CURRENT SIZE DISTRIBUTION
Small . Mid

100 ‘
90 |
80 |
70

60

50 ]

% TOT EQTY MV

40

30 7

20 7

10

less -3.4 -2.9 -2.4 -1.9 -1.4 -1.0 -0.6 -0.2
than to to to to to to to to
-3.4 -2.9 -2.4 -1.9 -1.4 -1.0 -0.6 -0.2 0.3

Large

Value
100 -

90

80

70

60

50

% TOT EQTY MV

40

30

CURRENT VALUE/GROWTH DISTRIBUTION

. Core

Growth

SIZE HISTORY

1.5

1.0 7

0.5 1

Large

0.0 —M

-0.5 7

-1.0

-1.5 7

Mid

-2.0 7

-2.5 7

-3.0 7

-3.5 7

Small

-4.0 — T T T T T
JUN-02 SEP-02 DEC-02 MAR-03 JUN-03 SEP-03

DEC-03

MAR-04

less .8 -1.4 -1.0 -0.6 0.2 0.15 0.0 0.15 0.2 0.6 1.0 over
than to to to to to to to to to to to 1.
-1.8 -1.4 -1.0 -0.6 -0.2 -0.15 0.0 0.15 0.2 0.6 1.0 1.4
VALUE/GROWTH HISTORY
1.8 1 Growth
1.2 4
0.6 7
0.4 4
0.2 4
0.0 1
ore
-0.2
-0.4 |
-0.6 —
-1.2
Value
-1.8 — T T T T T T T
JUN-02 SEP-02 DEC-02 MAR-03 JUN-03 SEP-03 DEC-03 MAR-04

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
EQUITY STYLE SPECTRUM ANALYSIS
CURRENT DISTRIBUTION AND PORTFOLIO HISTORY
AS OF 3/04

ALLIANCE LARGE CAP GROWTH FUND

CURRENT SIZE DISTRIBUTION
Small v Mid ' Large

100 A ' |
90
80
70

60

50 ]

% TOT EQTY MV

40

30 7

20 7

10

less -3.4 -2.9 -2.4 -1.9
than to to to to
-3.4 -2.9 -2.4 -1.9 -1.4

SIZE HISTORY

1.5 7 Large

1.0 7

0.5 1

0.0 1

-0.5 7

-1.0

-1.5 7
Mid

-2.0 7

-2.5 7

-3.0 7

-3.5 7

Small
-4.0 — T T T T T T T
JUN-02 SEP-02 DEC-02 MAR-03 JUN-03 SEP-03 DEC-03 MAR-04

CURRENT VALUE/GROWTH DISTRIBUTION

Value . Core ' Growth
100 - !
90
80 7
70
>
2 60
>
[
g
- 50
e}
F
o
S 40
30 7
20 7
10
0.0 0.0 0.0
(o]
less -1.8 -1.4
than to to
-1.8 -1.4 -1.0
VALUE/GROWTH HISTORY
1.8 1 Growth
1.2 4
0.6 7
0.4 —EM
0.2 4
0.0 1
ore
-0.2
-0.4 |
-0.6 —
-1.2
Value
-1.8 = T T T T T T T
JUN-02 SEP-02 DEC-02 MAR-03 JUN-03 SEP-03 DEC-03 MAR-04

NEW ENGLAND PENSION CONSULTANTS




VERMONT MUNICIPAL EMPLOYEES
EQUITY STYLE SPECTRUM ANALYSIS
CURRENT DISTRIBUTION AND PORTFOLIO HISTORY
AS OF 3/04

LAZARD SMALL CAP FUND

CURRENT SIZE DISTRIBUTION CURRENT VALUE/GROWTH DISTRIBUTION
Small v Mid ' Large Value . Core ' Growth
100 ! ! 100 - ! !
90 : i 90 1
80 : : 80
70 ; ; 70
> >
2 60 2 60
> >
e e
g g
N = 507
e} e}
= =
N S 40
30 7
20 7
10
0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 05 1.1 04
(o]
less -3.4 -2.9 -2.4 -1.9 -1.4 -1.0 -0.6 -0.2 0.3 0.8 1.3 over less -1.8 -1.4
than to to to to to to to to to to to 1.8 than to to
-3.4 -2.9 -2.4 -1.9 -1.4 -1.0 -0.6 -0.2 0.3 0.8 1.3 1.8 -1.8 -1.4 -1.0
SIZE HISTORY VALUE/GROWTH HISTORY
1.5 = Large 1.8 1 Growth
1.0 124
0.5 0.6 -
0.0 1
0.4 —
-0.5 7
02—, /E\m/a
=
-1.0 \E\E//E///E/
0.0
-1.5 7
Mid 02 - ore
-2.0 7
P = = 5 = = = =] 0.4
0.6
-3.0 7
-3.5 27
Small Value
-4.0 — T T T T T T T -1.8 = T T T T T T T
JUN-02 SEP-02 DEC-02 MAR-03 JUN-03 SEP-03 DEC-03 MAR-04 JUN-02 SEP-02 DEC-02 MAR-03 JUN-03 SEP-03 DEC-03 MAR-04

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
INT'L DEVELOPED MKT EQUITY MANAGER STYLE ANALYSIS - TOTAL RETURNS
QUARTER ENDING 3/04

10%
8%
6%
4% -
A 4
2%
LARGE LARGE LARGE
_ _ _ _ _ VALUE CORE GROWTH
¥ UBS 2.8 81
MEDIAN 4.3 4.7 5.4

NEW ENGLAND PENSION CONSULTANTS




VERMONT MUNICIPAL EMPLOYEES

INT'L DEVELOPED MKT EQUITY MANAGER STYLE ANALYSIS -